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Events Round-Up

NZ: Monthly pricing indicator (y/y/%), Oct: 1.1 vs. 0.6 prev.
AU: Employment change (k), Oct: 16 vs. 25 exp.

AU: Unemployment rate (%), Oct: 4.1 vs. 4.1 exp.

EC: GDP (9/q%), 3Q: 0.4 vs. 0.4 exp.

US: PPl ex food and energy (m/m%), Oct: 0.3 vs. 0.2 exp.
US: PPl ex food and energy (y/y%), Oct: 3.1 vs. 3.0 exp.

US: Initial jobless claims, wk to Nov 9: 217 vs. 220 exp.

Good Morning

Looking at market movements, the easiest story to tell is
one of exhaustion of the post-election Trump trades. US
equities are down modestly, and US Treasury yields have
fallen, despite stronger than expected US economic data.
The USD reached a fresh high before turning down. The
NZD found support at 0.5850 and has recovered a little to
0.5875.

US equities show modest falls with the S&P500 down 0.3%
in early afternoon trading. US equities are struggling to
make further gains after reaching record levels in the wake
of the post-election euphoria. European equities haven’t
been moving in line with US equities recently and that has
also been the case overnight, with the Euro Stoxx 600
index up 1.1%. The UK FTSE100 index rose 0.5%.

US economic data released overnight conveyed a picture
of a still-robust labour market and slightly higher inflation.

Initial jobless claims fell 4k to 217k last week, its lowest
level since May and running slightly below the average of
the past 2-3 years. The effects of Boeing’s strike and
hurricanes have largely been washed out now, so the
picture is one of a healthy underlying labour market, with
firms seemingly reluctant to fire workers, managing their
workforces by less hiring instead.

PPI data were slightly stronger than expected in October,
with headline and core measures picking up. The ex-food
and energy index rose 0.3% m/m and 3.1% y/y. The
components that feed into the PCE deflator were stronger
than expected, resulting in analysts nudging up their core
PCE deflator forecasts to 0.3%. Recent inflation data show
no further progress in getting inflation down, and the
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expected annual core PCE gain of 2.8% y/y would be the
highest since April.

The initial market reaction to these two releases was
higher US rates and a stronger USD, but this proved to be
temporary. Treasury yields are lower across the curve, led
by the long end, with the 2-year rate down 3bps to 4.26%
and the 10-year rate down 6bps to 4.39%, after stretching
up to an overnight high of 4.48%. Higher rates during the
NZ trading session mean that the yield is about 8bps lower
compared to the NZ close.

Despite lower Treasury yields, expectations for the Fed’s
December meeting are little changed, a slight paring of
rate cuts, to 20bps. Speaking just ahead of the data
releases, Fed Governor Kugler, normally seen to be on the
dovish side of the committee, had a more hawkish leaning.
She said the Fed must pay attention to both sides of the
dual mandate and “if any risks arise that stall progress or
reaccelerate inflation, it would be appropriate to pause
our policy rate cuts”. She was referring to “stubborn
housing inflation and higher inflation in certain goods and
services”.

In other economic news, euro area GDP rose 0.4% g/q in
Q3, in line with the flash estimate. Australian labour
market data remained consistent with tight conditions
continuing, with the unemployment rate steady at 4.1%,
running below the 4.3% level projected by the RBA in Q4.

In currency markets, the USD DXY index rose to its highest
level in over a year, before selling pressure emerged. A fall
in EUR to break below 1.05 seemed to be a trigger for the
turnaround, with the euro since recovering to 1.0560. GBP
fell to as low as 1.2630, now back to around 1.27. USD/JPY
rose to a fresh high near 156.25 before falling to 155.70.

The NZD fell to its key support level of 0.5850, before
recovering and it currently sits at 0.5875. The move
reinforces the significance of that support level — April and
August lows were also around 0.5850. In our FX forecast
update on Monday we suggested that the support level
could well be broken before the end of the year, with
deeper lows into the first half of next year near 0.55.

The AUD trades at 0.6475 this morning and NZD/AUD is
slightly stronger at 0.9070 and most NZD cross movements
are insignificant.
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In the domestic rates market yesterday, there were
offsetting forces, with higher global rates imparting an
upward bias to yields while interest to receive short-term
swap rates was a downside force. The net result was a
clear steepening in the NZGB curve. The weekly tender
was well attended, and the 10-year rate closed the day up
4bps at 4.71%. In the swaps market the 2-year rate fell
2bps to 3.91% while the 10-year rate rose 3bps to 4.36%.

In the day ahead, during NZ trading hours this morning Fed
Chair Powell, NY Fed President Williams and BoE Governor
Bailey will all be speaking at separate events. Japan Q3
GDP and China monthly economic indicators will be
released this afternoon. Tonight, UK Q3 GDP and US retail
sales are the key releases.
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Coming Up

US Powell speaks ateventin Dallas 09:00
UK BOE's Bailey speaks 10:00
US Fed's Williams speaks at NY Fed event 10:15
NZ Manufacturing PMI Oct 46.9 10:30
JN  GDP (q/q%) Q3 0.2 0.7 12:50
CH Industrial production (y/y%) Oct 56 5.4 15:.00
CH Retail sales (y/y%) Oct 38 3.2 15:00
CH Fixed investment (y/y%o) Oct 35 34 15:00
UK Industrial production (m/m%) Sep 0.1 0.5 20:00
UK GDP (g/q%) Q3 0.2 0.5 20:00
US Empire manufacturing Nov 0 -11.9 02:30
US Retail sales (m/m%) Oct 03 04 02:30
US Retail sales xauto, gas (m/m%) Oct 0.3 0.7 02:30
US Retail sales control group Oct 0.3 0.7 02:30
US Industrial production (m/m%) Oct -0.3 -0.3 03:15

Source: Bloomberg, BNZ

Currencies Equities Commodities
FX Majors Indicative overnight ranges (¥) Other FX Major Indices Price (Near futures, except CRB)
Last % Day Low High Last % Day Last % Day % Year Last Net Day
NzD 0.5876 -0.1 0.5850 0.5883 CHF 0.8877 +0.2 S&P 500 5,966 -0.3 32.7 Oil (Brent) 72.13 -0.2
AUD 0.6476 -0.1 0.6453  0.6488 SEK 10.956 -0.3 Dow 43,794 -0.4 25.7 Oil (WTI) 68.24 -0.3
EUR 1.0559 -0.0 1.0497 1.0582 NOK 11.104 -0.3 Nasdaq 19,138 -0.5 35.8 Gold 2574.7 -0.5
GBP 1.2704 -0.0 1.2630 1.2720 HKD 7.782 +0.0 Stoxx 50 4,834 +2.0 12.6 HRC steel 692.0 +1.0
JPY 155,70  +0.1 15552 156.24 CNY 7.227 -0.1 FTSE 8,071 +0.5 8.5 CRB 280.3 +0.3
CAD 1.4031  +0.2 SGD 1.343  +0.0 DAX 19,264 +1.4 234 Wheat Chic.  548.8 -1.4
NZD/AUD  0.9074  +0.1 IDR 15,862 +0.5 CAC 40 7,312 +1.3 1.8 Sugar 21.59 +1.9
NZD/EUR  0.5565 -0.0 THB 34.87 -0.0 Nikkei 38,536 -0.5 15.0 Cotton 68.47 -0.6
NZD/GBP  0.4625 -0.0 KRW 1,403 -0.1 Shanghai 3,380 -1.7 10.0 Coffee 279.5 +3.0
NZD/JPY 91.49 +0.1 TWD 32.55 +0.2 ASX 200 8,224 +0.4 15.7 WM powder 3875 +0.0
NZD/CAD  0.8245 +0.2 PHP 58.79 +0.1 NZX 50 12,693 +0.1 11.8 Australian Futures
NZ TWI 69.54 -0.0 VIX Index 13.98 -0.3 -1.3 3 year bond 95.79 0.01
Interest Rates 10 year bond  95.37 0.04
Rates Swap Yields Benchmark 10 Yr Bonds NZ Government Bonds NZ BKBM and Swap Yields
Cash 3Mth 2Yr 10 Yr Last Net Day Last Chg Last Chg
uUsD 4.75 4.85 4.05 3.89 usbD 4.39 -0.06 15-Apr-27 4.05 -0.00 BKBM 1-mth 4.58 -0.03
AUD 4.35 4.43 4.13 4.59 AUD 4.70 0.03 15-May-28 4.13 0.01 BKBM 3-mth 4.45 -0.01
NzD 4.75 4.45 3.91 4.36 NzD 4.71 0.04 20-Apr-29 4.24 0.02 1 year 4.02 -0.03
EUR 3.25 3.02 2.20 2.29 GER 2.34 -0.05 15-May-30 4.37 0.02 2 year 3.91 -0.02
GBP 4.75 5.30 4.28 4.02 GBP 4.48  -0.04 15-May-31 4.49 0.03 3 year 3.90 -0.01
JPY 0.23 -0.03 0.61 1.04 JPY 1.06 0.01 15-May-32 4.58 0.04 5 year 4.02 0.01
CAD 3.75 4.97 3.01 3.08 CAD 3.24 -0.07 14-Apr-33 4.65 0.04 7 year 4.18 0.02
15-May-34 4.71 0.04 10 year 4.36 0.03
15-May-35 4.79 0.05 15 year 4.58 0.02
NZ Inflation-Indexed Bonds 15-May-36 4.87 0.05
* These are indicative ranges from 5pm NZT; Sep-30 2.57 0.04 15-May-37 4.94 0.06
please confirm rates with your BNZ dealer Sep-35 2.90 0.03 15-May-41 5.12 0.06
Rates are as of: NZT 06:53 Sep-40 3.14 0.04 15-May-51 5.25 0.06
Source: Bloomberg 15-May-54 5.27 0.06
www.bnz.co.nz/research Page 2


mailto:jason.k.wong@bnz.co.nz

Markets Today

15 November 2024

NzZD exchange rates

15/11/2024
usD
GBP
AUD
EUR
JPY
CAD
CHF
DKK
FJD
HKD
INR
NOK
PKR
PHP
PGK
SEK
SGD
CNY
THB
TOP
VUV
WST
XPF
ZAR

6:53 am
0.5876
0.4625
0.9074
0.5565
91.49
0.8245
0.5216
4.1503
1.3416
45727
49.60
6.5247
163.27
34.54
2.3262
6.4376
0.7892
4.2466
20.62
1.3739
71.89
1.6120
66.26
10.7042

NZD/USD Forward Points

1 Month
3 Months
6 Months
9 Months
1 Year

BNZ buys NZD
1.64

5.35

12.95

20.27

26.57

NZD/AUD Forward Points

1 Month
3 Months
6 Months
9 Months
1 Year

BNZ buys NZD
0.11

3.71

15.78

29.76

42.87

Prev. NY close
0.5880
0.4627
0.9067
0.5566
91.41
0.8230
0.5208
4.1518
1.3449
45751
49.62
6.5489
163.24
34.54
2.3278
6.4605
0.7896
4.2536
20.39
1.3796
71.59
1.6151
65.55
10.7141

BNZ sells NZD
1.92

5.84

14.12

22.37

29.57

BNZ sells NZD
0.78

4.95

18.63

35.10

50.36
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