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Events Round-Up

CH: Exports (USD, ytd y/y%), Feb: 2.3 vs. 6.8 exp.

CH: Imports (USD, ytd y/y%), Feb: -8.4 vs. 1 exp.

GE: Factory orders (m/m%), Jan: -7.0 vs. -2.5 exp.

CA: Unemployment rate (%), Feb: 6.6 vs. 6.7 exp.

US: Chge in nonfarm payrolls (k), Feb: 151 vs. 160 exp.
US: Avg hourly earnings (m/m%), Feb: 0.3vs. 0.3 exp.
US: Avg hourly earnings (y/y%), Feb: 4.1 vs. 4.1 exp.
US: Unemployment rate (%), Feb: 4.1 vs. 4 exp.

CH: CPI (y/y%), Feb: -0.7 vs. -0.4 exp.

CH: PPI (y/y%), Feb: -2.2 vs. -2.1 exp.

Good morning

US equity markets rebounded from initial losses to close
0.5% higher with US labour market data closely matching
expectations. US treasury yields moved higher as equities
recovered while European bond markets ended little
changed after the large selloff in previous sessions. The US
dollar extended its decline against European currencies.
Brent crude stabilised above US$71 per barrel and gold
prices were stable, with data revealing China has expanded
its reserves, for the fourth consecutive month in February.

Weak investor risk appetite is supporting allocations
towards US money market funds. Assets have increased to
USS7 trillion after USS51 billion of inflows over the past
week. This likely reflects investor caution amid a pullback
in US equities set against the backdrop of rapid changes in
US trade policy. The VIX measure of implied S&P volatility
increased sharply, reflecting a growing demand for
insurance, given the uncertain macro backdrop.

US payrolls rose by 151k in February, which was trivially
below the 160k consensus estimate. Net revisions to
previous months were negligible. The unemployment rate
increased to 4.1%, from 4.0% in January. Hourly earnings
met consensus estimates, increasing 0.3% in the month
which saw the annual rate edge higher to 4.0%, partially
related to base effects from a low print in February 2024.

The labour market data points to ongoing resilience.
However, the report pre-dates the increase in economic
policy uncertainty, that has caused a sharp fall in business
and consumer confidence, which could weigh on job
creation and investment in coming months.
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Fed officials provided comments on the outlook for
monetary policy. Fed Chair Powell said the central bank
doesn’t need to hurry to ease policy further and the path
to 2% inflation is expected to be bumpy. Fed governor
Waller said he wouldn’t support a March cut but sees
room to cut rates by two to three times this year. He
reiterated that the impact of tariffs on inflation would not
be significant.

The market pared expectations for Fed easing this year
after Powell’s comments. The amount of easing priced by
December decreased to 70bp, from 80bp immediately
following the labour data. US Treasury yields retraced from
an earlier dip to end the session higher in yield. Some of
the rebound was attributed to hedging ahead of corporate
and treasury supply next week. 10-year notes closed 2bp
higher at 4.30% having traded to an earlier 4.21% low.

After the significant sell-off in German bunds through last
week, which saw 10-year yields 50bp higher at one point,
price action was more subdued. Bunds closed the day
unchanged at 2.84% after an earlier rally retraced with
similar small moves across other European sovereign
markets.

The US dollar was generally a bit weaker against European
currencies but gained against the NZD, AUD and CAD. The
EUR/USD rally faded ahead of 1.09 and the CAD was the
weakest of the G10 currencies after job growth undershot
expectations for February. NZD/USD traded below 0.5700
and ended the week marginally weaker relative to the NZ
close.

There was a retracement in NZ swap rates in the local
session on Friday after the sharp move higher in the
preceding days. The move lower was largely in sympathy
with offshore markets in the absence of domestic data.
2-year swap rates closed 6bp lower at 3.44%. Although the
2y10y curve flattened at the margin, it remains close to the
73bp cycle high, having broken outside of the 2025 trading
range during last week.

Government bonds largely matched the moves in swaps
rallying 7-8bps across the curve. The current 10-year May-
2035 maturity closed 7bp lower at 4.62%. Australian 10-
year government bond futures are little changed since the
local close on Friday, suggesting limited directional bias,
for NZ yields on the open.
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It is a quiet start to the week for economic data with no
domestic or regional releases of note. The NZ focus this
week will be on GDP partials as well as high frequency
activity data covering electronic card transactions and the
manufacturing PMI. Inflation partials for February will also
be closely monitored. The key international release is US
CPI data.
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Coming Up

Period Cons. Prev. NZT
JN  Full-Time Pay (y/y%) Jan 29 2.8 12:30
GE Industrial Production (m/m%) Jan 15 -2.4 20:00

Source: Bloomberg, BNZ

Currencies Equities Commodities
FX Majors Indicative overnight ranges (*) Other FX Major Indices Price (Near futures, except CRB)
Last % Day Low High Last % Day Last % Day % Year Last Net Day
NzD 0.5711 -0.4 0.5693  0.5732 CHF 0.8799 0.5 S&P 500 5,770 +0.6 11.9 Oil (Brent) 70.43 +1.4
AUD 0.6307 -0.4 0.6282  0.6322 SEK 10.096  -0.8 Dow 42,802 +0.5 10.3 Oil (WTI) 67.04 +1.0
EUR 1.0835 +0.4 1.0808 1.0889 NOK 10.860 -0.3 Nasdaq 18,196 +0.7 11.8 Gold 2914.1 -0.4
GBP 1.2922 +0.3 1.2880 1.2945 HKD 7.771 -0.0 Stoxx 50 5,468 -0.9 9.9 HRC steel 925.0 +0.3
JPY 148.04 +0.0  146.95 148.20 CNY 7.244  +0.0 FTSE 8,680 -0.0 12.8 CRB 303.0 +0.7
CAD 1.4375 +0.5 SGD 1.331 -0.2 DAX 23,009 -1.8 29.0 Wheat Chic.  551.3 -0.5
NZD/AUD  0.9054  +0.0 IDR 16,295 -0.3 CAC 40 8,121 -0.9 1.3 Sugar 18.31 +1.0
NZD/EUR  0.5271 -0.9 THB 33.74 +0.1 Nikkei 36,887 -2.2 7.1 Cotton 64.76 +1.3
NZD/GBP  0.4419 -0.7 KRW 1,449 +0.1 Shanghai 3,373 -0.3 10.7 Coffee 384.4 -0.7
NZD/IPY 84.54 -0.4 TWD 32.82 -0.1 ASX 200 7,948 -1.8 1.3 WM powder 3910 -1.1
NZD/CAD  0.8209 +0.1 PHP 57.17 -0.2 NZX 50 12,400 -0.2 4.0 Australian Futures
NZ TWI 67.51 -0.4 VIX Index 23.37 -6.0 +61.8 3 year bond 96.22 0.07
Interest Rates 10 year bond  95.52 -0.03
Rates Swap Yields Benchmark 10 Yr Bonds NZ Government Bonds NZ BKBM and Swap Yields
Cash 3Mth 2Yr 10 Yr Last Net Day Last Chg Last Chg
uUsD 4.50 4.85 3.83 3.87 usD 4.30 0.02 15-Apr-27 3.60 -0.06 BKBM 1-mth  3.87 0.00
AUD 4.10 4.11 3.71 4.38 AUD 4.40 -0.08 15-May-28 3.78 -0.07 BKBM 3-mth 3.71 -0.01
NzD 3.75 3.71 3.44 4.16 NzZD 4.63 -0.07 20-Apr-29 3.91 -0.08 1 year 3.38 -0.03
EUR 2.75 2.51 2.34 2.71 GER 2.84 0.00 15-May-30 4.06 -0.08 2 year 3.44 -0.06
GBP 4.50 4.06 4.09 GBP 4.64  -0.02 15-May-31 422  -0.08 3year 3.53 -0.06
JPY 0.48 -0.03 0.84 1.32 JPY 1.52  -0.02 15-May-32 435  -0.07 5 year 3.72 -0.07
CAD 3.00 4.97 2.43 2.75 CAD 3.03 -0.04 14-Apr-33 4.44  -0.07 7 year 3.92 -0.07
15-May-34 4.53 -0.07 10 year 4.16 -0.08
15-May-35 463  -0.07 15 year 4.39 -0.08
NZ Inflation-Indexed Bonds 15-May-36 4.71 -0.07
* These are indicative ranges from 5pm NZT; Sep-30 227 -0.07 15-May-37 4.81 -0.06
please confirm rates with your BNZ dealer Sep-35 2.75 -0.07 15-May-41 5.00 -0.07
Rates atNY close Sep-40 3.03 -0.07 15-May-51 5.17 -0.07
Source: Bloomberg 15-May-54 5.18 -0.07
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NZD exchange rates

8/03/2025
usb
GBP
AUD
EUR
JPY
CAD
CHF
DKK
FJD
HKD
INR
NOK
PKR
PHP
PGK
SEK
SGD
CNY
THB
TOP
VUV
WST
XPF
ZAR

NY close
0.5711
0.4419
0.9054
0.5271
84.54
0.8209
0.5024
3.9312
1.3160
4.4370
49.61
6.2008
159.75
32.66
2.2959
5.7646
0.7600
4.1374
19.21
1.3483
70.82
1.5842
64.14
10.4165

NZD/USD Forward Points

1 Month
3 Months
6 Months
9 Months
1 Year

BNZ buys NzZD
2.87

10.94

23.60

33.95

42.15

NZD/AUD Forward Points

1 Month
3 Months
6 Months
9 Months
1 Year

BNZ buys NzZD
2.16

10.71

24.72

35.72

45.67

Prev. NY close
0.5735
0.4452
0.9056
0.5318
84.87
0.8199
0.5070
3.9664
1.3202
4.4572
49.96
6.2447
160.46
32.88
2.2995
5.8356
0.7646
4.1532
19.35
1.3668
71.29
1.5893
64.38
10.3977

BNZ sells NZD
3.27

11.39

24.60

36.63

46.35

BNZ sells NZD
3.00

11.93

27.51

41.71

55.97
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