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Events Round-Up 
 
NZ: QSBO Dom. trading activity (exp.), Q1: 12 vs. 9 prev. 

AU: Westpac consumer confid., Apr: 90.1 vs. 95.9 prev. 

AU: NAB business conditions, Mar: 4 vs. 3 prev. 

US: NFIB small business optimism, Mar: 97.4 vs. 99.0 exp. 
 

Good Morning 

Financial markets remain choppy with the ongoing focus 
on Trump’s tariff agenda, in particular the scope for any 
rollback and their economic impact. The US 10-year rate 
has pushed higher, US equities erased a strong gain to be 
flat with an hour left of trading and a return of the NZD to 
a 0.56 handle proved short-lived. 

It's all about tariffs still.  A colleague asked yesterday when 
“Trump” would not get a mention in this daily report, and I 
couldn’t answer.   

On his social media account, President Trump talked about 
a great call with South Korea and “things are looking 
good”.  Other Asian and European leaders were lined up 
for negotiations as well.  Treasury Secretary Bessent said 
Japan is going to get priority and he talked up the chance 
of some good deals with major trading partners. 

On China, Trump said “China also wants to make a deal, 
badly, but they don’t know how to get it started. We are 
waiting for their call. It will happen!” Meanwhile the 
additional 104% tariff that China will face is still scheduled 
to take effect later today. 

During the Asian trading session, China’s Ministry of 
Commerce released a statement with harsh words against 
the United States’ threat to escalate tariffs and “…if the US 
insists on its own way, China will fight to the end”. 

Fair to say, there’s still a great deal of uncertainty of where 
we end up landing on tariffs and that is reflected in market 
volatility. US equities opened strongly on “hope”, but as 
reality set in that nothing had changed, a 4% gain was 
eroded away.  Asia had a much better trading session, with 
Japan’s Nikkei up 6% and most markets higher. The Euro 
Stoxx 600 and UK’s FTSE100 both recovered 2.7%. 

The sharp, largely unexplainable, sell-off in US Treasuries 
over the previous session has been sustained, with the 10-
year rate nudging higher after a failed attempt to reverse 

course. It currently sits near the top of its daily trading 
range around 4.25%, up from the 4.15% level at the NZ 
close. The curve is steeper, with little change in the 2-year 
rate. 

Chicago Fed President Goolsbee said the tariffs are “way 
bigger” than anticipated and he outlined the need for 
policy makers to actively talk to businesses rather than 
waiting for the lagged hard data.  This suggested a hint of 
the Fed being more proactive in “kicking tyres” to judge 
policy rather than waiting for official confirmation of the 
extent of any growth hit or inflation pulse.  

The US NFIB small business survey showed business 
confidence was already collapsing ahead of Liberation Day, 
unwinding the euphoria seen after Trump’s election. The 
release noted “the implementation of new policy priorities 
has heightened the level of uncertainty among small 
business owners over the past few months”. 

In currency markets there has been some focus on the 
yuan. The PBoC set a weaker CNY reference rate again but 
continues to tightly manage the rate of yuan depreciation. 
USD/CNY rose above the December high, sending the yuan 
to its weakest level against the USD in over eighteen 
months, just under 7.24.  The market has got a whiff that 
China’s strategy has changed here, allowing small steps 
towards depreciation, and it sent USD/CNH higher 
overnight, blasting up through 7.40. 

Spillover risk for the NZD and AUD has been well 
contained.  We have previously noted that these 
currencies have front-run expectations for a weaker yuan, 
reflected in weaker NZD/CNY and AUD/CNY crosses, so 
they shouldn’t be significantly impacted by the first few 
percentage falls in the yuan.  But if USD/CNY shoots up 
through, say, 7.60, then spillover risk becomes increasingly 
likely. 

The AUD has been more affected than the NZD from this 
focus on a weaker yuan, seeing NZD/AUD push up towards 
0.93.  The NZD recovered to just over 0.5625 overnight as 
US equities were rallying, but the reversal in sentiment 
sees it back down to 0.5550. The AUD fell from a high of 
0.6085 to currently 0.5970. The yen has been on the strong 
side of the ledger, seeing NZD/JPY fall back down to 81.2 
after rising up towards 83 overnight. 

There have been modest movements in EUR and GBP. The 
EU is sensitive to China dumping excess goods into the 
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region. President von der Leyen had a call with China’s 
Premier Li and a following statement said “President von 
der Leyen called for a negotiated resolution to the current 
situation, emphasising the need to avoid further 
escalation”, code for don’t dump your goods on us 
because we don’t really want to have to join the US in 
imposing tariffs. 

The feature of the domestic rates market continues to be 
NZGB underperformance, with further rises in yield 
spreads to Australia and cheapening against swaps. The 
10-year NZGB rose a chunky 15bps to 4.54% against an 
11bps lift in the 10-year swap rate to 4.0% – the 54bps 
spread against swaps is large in a historical context.  The 2-
year swap rate rose 5bps to 3.15%. 

In the day ahead, the RBNZ Monetary Policy Review will be 
of some vague interest, less so than usual given the volatile 

global backdrop.  The Bank will be Orr-less (hopefully not 
oar-less) and is unlikely to have all the answers. A dialling 
down in the speed of easing to a 25bps rate cut to take the 
OCR to 3.5% is universally expected and fully priced by the 
market. The Bank would be wise to keep its options open 
regarding the speed and extent of any future policy easing. 

jason.k.wong@bnz.co.nz 
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Period Cons. Prev. NZT

NZ RBNZ Official Cash Rate Apr 3.5 3.75 14:00

US FOMC Meeting Minutes Mar 6:00

Source: Bloomberg, BNZ

Currencies Equities Commodities

FX Majors Indicative overnight ranges (*) Other FX Major Indices Price (Near futures, except CRB)

Last % Day Low High Last % Day Last % Day % Year Last Net Day

NZD 0.5552 +0.2 0.5545 0.5626 CHF 0.8485 -1.3 S&P 500 5,047 -0.3 -3.0 Oil (Brent) 62.33 -3.0

AUD 0.5971 -0.2 0.5965 0.6085 SEK 9.994 -0.7 Dow 38,089 +0.3 -2.1 Oil (WTI) 59.07 -2.8

EUR 1.0952 +0.4 1.0889 1.0980 NOK 10.940 -0.3 Nasdaq 15,529 -0.4 -4.5 Gold 2968.4 +0.6

GBP 1.2791 +0.5 1.2725 1.2814 HKD 7.771 +0.0 Stoxx 50 4,774 +2.5 -5.4 HRC steel 920.0 -1.1

JPY 146.44 -0.9 146.25 147.67 CNY 7.339 +0.3 FTSE 7,911 +2.7 -0.4 CRB 283.0 -1.9

CAD 1.4229 -0.1 SGD 1.354 +0.1 DAX 20,280 +2.5 10.7 Wheat Chic. 553.3 +0.5

NZD/AUD 0.9298 +0.5 IDR 16,891 +0.4 CAC 40 7,100 +2.5 -12.5 Sugar 18.31 -2.0

NZD/EUR 0.5069 -0.2 THB 34.92 +0.7 Nikkei 33,013 +6.0 -17.0 Cotton 65.55 -0.5

NZD/GBP 0.4341 -0.3 KRW 1,482 +0.7 Shanghai 3,146 +1.6 3.2 Coffee 341.4 -0.2

NZD/JPY 81.30 -0.7 TWD 33.01 -0.2 ASX 200 7,510 +2.3 -4.0 WM powder 3975 -0.6

NZD/CAD 0.7900 +0.1 PHP 57.31 -0.2 NZX 50 11,891 +1.0 -0.2 Australian Futures

NZ TWI 66.81 +0.3 VIX Index 50.11 +6.7 +229.9 3 year bond 96.68 -0.07

Interest Rates 10 year bond 95.73 0.04

Rates Swap Yields Benchmark 10 Yr Bonds NZ Government Bonds NZ BKBM and Swap Yields

Cash 3Mth 2 Yr 10 Yr Last Net Day Last Chg Last Chg

USD 4.50 4.85 3.47 3.69 USD 4.25 0.07 3.33 0.04 BKBM 1-mth 3.60 0.01

AUD 4.10 4.06 3.30 4.16 AUD 4.24 0.14 3.54 0.07 BKBM 3-mth 3.49 0.03

NZD 3.75 3.49 3.15 4.00 NZD 4.54 0.15 3.71 0.09 1 year 3.14 0.03

EUR 2.50 2.36 1.99 2.57 GER 2.63 0.02 3.88 0.10 2 year 3.15 0.05

GBP 4.50 4.68 3.76 4.09 GBP 4.61 -0.01 4.08 0.11 3 year 3.25 0.06

JPY 0.48 -0.03 0.63 1.03 JPY 1.26 0.15 4.25 0.14 5 year 3.50 0.09

CAD 2.75 4.97 2.28 2.84 CAD 3.13 0.07 4.34 0.14 7 year 3.73 0.10

4.44 0.15 10 year 4.00 0.11

Policy Meeting Run 4.54 0.15 15 year 4.27 0.12

NZD AUD USD 4.64 0.16

1st 3.49 3.75 4.16 4.77 0.15 NZ Inflation-Indexed Bonds

* These are indicative ranges from 5pm NZT; 2nd 3.20 3.49 3.93 5.03 0.16 Sep-30 2.11 0.14

  please confirm rates with your BNZ dealer 3rd 3.04 3.24 3.70 5.23 0.16 Sep-35 2.74 0.17

Rates are as of: NZT 06:53 4th 2.88 3.12 3.53 5.26 0.17 Sep-40 3.06 0.16

Source: Bloomberg 5th 2.78 2.99 3.42
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NZD exchange rates

9/04/2025 6:53 am Prev. NY close

USD 0.5552 0.5540

GBP 0.4341 0.4354

AUD 0.9298 0.9258

EUR 0.5069 0.5077

JPY 81.30 81.90

CAD 0.7900 0.7893

CHF 0.4711 0.4761

DKK 3.7852 3.7910

FJD 1.3070 1.2980

HKD 4.3145 4.3034

INR 47.88 47.56

NOK 6.0741 6.0782

PKR 155.77 155.35

PHP 31.83 31.82

PGK 2.2763 2.2447

SEK 5.5484 5.5763

SGD 0.7515 0.7495

CNY 4.0746 4.0558

THB 19.32 18.95

TOP 1.3169 1.3209

VUV 70.09 70.11

WST 1.5762 1.5623

XPF 60.97 60.77

ZAR 10.9408 10.8910

NZD/USD Forward Points

BNZ buys NZD BNZ sells NZD

1 Month 4.28 5.04

3 Months 12.88 13.72

6 Months 25.37 26.37

9 Months 35.83 37.83

1 Year 43.27 46.27

NZD/AUD Forward Points

BNZ buys NZD BNZ sells NZD

1 Month 4.96 6.55

3 Months 14.01 16.19

6 Months 24.45 28.47

9 Months 32.20 38.81

1 Year 37.25 47.02
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