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GE: Factory Orders (m/m%), Aug: -5.8 vs. -2.0 exp.

Good Morning

Global bond yields continued to move higher with 10-year
US treasuries trading back above 4%. This is the highest
level since August, as investors continued to recalibrate
the outlook for monetary policy, after the upside surprise
to labour market data last week. US equities are marginally
lower in afternoon trade while the Euro Stoxx index edged
higher despite very weak German factory orders. The US
dollar was mixed, and the NZD extended its recent fall.

Brent crude prices extended higher and traded above
USS$80 per barrel with the market concerned that Israel
may attack Iran’s oil infrastructure in retaliation for the
missile attack last week.

The market has continued to reduce expectations for rate
cuts by the US Federal Reserve with last week’s labour
market report prompting a fundamental reassessment
about the outlook for monetary policy and prompting
position unwinding. The market is pricing 21bps of easing
for the November FOMC, a large adjustment from late
September when there was ~40bps priced.

US treasury yields have continued to move higherin a
largely parallel curve adjustment. 2-year yields increased
7bps to 3.99% while 10-year yields traded steadily higher
to 4.03%. The market looks ahead to US$119 billion of
supply this week beginning with a US$58 billion 3-year
note auction tomorrow morning (NZT).

German bunds traded higher in yield, aligned with the
move in US treasuries, and looked past very weak factory
orders which fell 5.8% on the month. The drop was the
largest since January, and weaker than all economists’
estimates on the Bloomberg survey, which raises the
prospect that the economy is in recession after a modest
contraction in Q2.

In currency markets, the US dollar was little changed in
aggregate as measured by the dollar index, but this
masked differentiated performance amongst developed
market currencies. The Swiss franc and yen gained against
the dollar while the Australasian currencies lost ground.
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NZD/USD declined close to 0.7% in the offshore session.
This is fifth consecutive day of losses which is the longest
losing streak since July. There wasn’t an obvious catalyst
for the move, which saw the NZD trade towards 0.6120,
though narrowing yield differentials against the US have
been a contributing factor to the sharp decline over the
past week. The NZD underperformed on the major cross
rates except NZD/AUD which is little changed near 0.9060.

NZ fixed income yields moved higher in the local session
yesterday reflecting the adjustment higher in offshore
markets. There was an outperformance by NZ on a cross-
market basis against the US, and Australia where only the
futures markets was open, given the public holiday. 2-year
NZ swap rates increased 8bps to 3.64% with the curve
flattening at the margin. 10-year NZ government bonds
increased 6bps to 4.33%.

Australian 10-year government bond futures are 2bps
higher in yield terms since the local close yesterday which
suggests a modest upward bias for NZ yields on the open.

There is no domestic economic data of note today. There
are a range of releases in Australia including the NAB
Business Survey, Westpac Consumer Sentiment, and RBA
Minutes for the September meeting. The minutes are not
expected to provide much additional information given the
extensive post meeting commentary from Governor
Bullock.

Chinese markets will reopen after the Golden Week
holiday. The Hang Seng China Enterprises Index has rallied
close to 9% during the period that mainland equity
markets have been closed. German industrial production
and the US NFIB small business optimism survey are
released later this evening.
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Coming Up
Period Cons. Prev. NZT

AU  Westpac Consumer ConfIndex Oct 84.6 12:30
JN  Full-Time Pay (y/y%) Aug 3 3 12:30
AU RBAMinutes of Sept. Policy Meeting 13:30
AU NAB Business Conditions Sep 3  13:30
GE Industrial Production (m/m%) Aug 0.8 -2.4 19:.00
US NFIB Small Business Optimism  Sep 92 91.2 23:00
US Trade Balance (US$bn) Aug -70.5 -78.8 01:30

Source: Bloomberg, BNZ
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Currencies Equities Commodities
FX Majors Indicative overnight ranges (*) Other FX Major Indices Price (Near futures, except CRB)
Last % Day Low High Last % Day Last % Day % Year Last Net Day
NzD 0.6127 -0.5 0.6118 0.6162 CHF 0.8543 -05 S&P 500 5,729 -0.4 33.0 Oil (Brent) 80.70 +3.4
AUD 0.6763 -0.5 0.6757  0.6807 SEK 10.357 0.1 Dow 42,134 -0.5 26.1 Oil (WTI) 77.03 +3.5
EUR 1.0983 +0.1  1.0954 1.0985 NOK 10.642 0.1 Nasdaq 18,065 -0.4 34.5 Gold 2647.0 +0.0
GBP 1.3092 -0.2 1.3060 1.3123 HKD 7.766 -0.0 Stoxx 50 4,970 +0.3 19.9 HRC steel 721.0 +1.4
JPY 148.01 -0.5 147.86  148.69 CNY 7.019 +0.1 FTSE 8,304 +0.3 10.8 CRB 291.7 +0.0
CAD 1.3605 +0.2 SGD 1.304 -0.1 DAX 19,104 -0.1 25.4 Wheat Chic.  616.3 +0.6
NZD/AUD  0.9060 -0.1 IDR 15,687 +1.3 CAC 40 7,576 +0.5 7.3 Sugar 22.55 -2.4
NZD/EUR  0.5579 -0.6 THB 33.44  +0.4 Nikkei 39,333 +1.8 26.9 Cotton 73.03 +0.7
NZD/GBP  0.4680 -0.3 KRW 1,344 -0.4 Shanghai 3,336 +8.1 7.3 Coffee 2455 -4.6
NZD/JIPY 90.69 -1.0 TWD 32.16 +0.4 ASX 200 8,205 +0.7 18.0 WM powder 3535 -0.4
NZD/CAD  0.8336 -0.3 PHP 56.79 +0.9 NZX 50 12,597 -0.2 11.6 Australian Futures
NZ TWI 70.39 -0.4 VIX Index 21.11 +9.9  +21.0 3 year bond 96.24 -0.20
Interest Rates 10 yearbond  95.78 -0.06
Rates Swap Yields Benchmark 10 Yr Bonds NZ Government Bonds NZ BKBM and Swap Yields
Cash 3Mth 2Yr 10 Yr Last Net Day Last Chg Last Chg
uUsb 5.00 4.85 3.79 3.55 usD 4.02 0.05 15-May-26 3.86 0.06 BKBM 1-mth  4.99 -0.02
AUD 4.35 4.41 3.92 4.29 AUD 4.07 0.00 15-Apr-27 3.70 0.06 BKBM 3-mth 4.78 -0.00
NzD 5.25 4.78 3.64 3.99 NzD 4.32 0.05 15-May-28 3.74 0.06 1 year 4.08 0.07
EUR 3.50 3.25 2.49 2.49 GER 2.26 0.05 20-Apr-29 3.83 0.06 2 year 3.64 0.09
GBP 5.00 5.30 4.12 3.84 GBP 4.21 0.08 15-May-30 3.96 0.06 3 year 3.54 0.09
JPY 0.23 -0.03 0.48 0.91 JPY 0.93 0.05 15-May-31 4.07 0.05 5 year 3.63 0.09
CAD 4.25 4.97 3.17 3.14 CAD 3.25 0.06 15-May-32 4.18 0.05 7 year 3.79 0.08
14-Apr-33 4.26 0.05 10 year 3.99 0.07
15-May-34 4.32 0.05 15 year 4.21 0.07
15-May-35 4.42 0.05
NZ Inflation-Indexed Bonds 15-May-36 4.52 0.04
* These are indicative ranges from 5pm NZT; Sep-30 2.24 0.04 15-May-37 4.60 0.04
please confirm rates with your BNZ dealer Sep-35 2.55 0.03 15-May-41 4.81 0.03
Rates are as of: NZT  06:18 Sep-40 2.80 0.04 15-May-51 4.92 0.03
Source: Bloomberg 15-May-54 4.97 0.03
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NZD exchange rates
8/10/2024  6:18 am Prev. NY close 0.64 - NZD/USD - Last 7 days
USsD 0.6127 0.6159
GBP 0.4680 0.4694 0.63 1
AUD 0.9060 0.9064 062 -
EUR 0.5579 0.5612
JPY 90.69 91.58 0.61 1
CAD 0.8336 0.8361 0,60
CHF 0.5234 0.5287
DKK 41591 4.1830 0.59 — —
FJD 1.3622 1.3626 01-0ct 02-Oct 03Oct 04-Oct 05Oct 08-Oct
HKD 4.7585 4.7836
5 2 iz 0.93 - NZD/AUD - Last 7 days
NOK 6.5204 6.5640 :
PKR 170.59 171.40
PHP 34.80 34.67 0.92 1
PGK 2.4046 2.4162
SEK 6.3457 6.3853 0.91 1
SGD 0.7986 0.8034
CNY 4.3004 4.3181 0.90 1
THB 20.49 20.35
TOP 1.4147 1.4030 0.89 s o
VUV 72.84 73.10 01-Oct 02-Oct 03-Oct 04-Oct 05-Oct 08-Oct
WST 1.6527 1.6508
XPF 66.51 66.89 NZD/USD - Last 12 months
ZAR 10.6420 10.7712 0.64 1
0.62
0.60 -
NZD/USD Forward Points
BNZ buys NZD BNZ sells NZD 0.58 1
1 Month 1.12 151 0.56 -
3 Months 3.74 425
6 Months 6.10 7.10 0.54 - - - - -
9 Months 11.61 13.61 Oct-23 Dec-23 Feb-24 Apr24 Jun-24 Aug-24
1 Year 18.13 21.13
NZD/AUD - Last 12 months
NZD/AUD Forward points 0-96
BNZ buys NZD BNZ Sells NZD 0.94
1 Month -3.09 232
3 Months -3.95 -2.78 0.92 7
6 Months -0.54 1.98 0.90
9 Months 11.69 16.63
1 Year 27.13 34.23 0.88
0.86 ; ; ; ; ;
Oct-23 Dec-23 Feb-24 Apr24 Jun-24 Aug-24
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New Zealand: The information in this publication is provided for general information purposes only, and is a summary based on selective information which may not be complete for your
purposes. This publication does not constitute any advice or recommendation with respect to any matter discussed in it, and its contents should not be relied on or used as a basis for entering
into any products described in it. Bank of New Zealand recommends recipients seek independent advice prior to acting in relation to any of the matters discussed in this publication.

Any statements as to past performance do not represent future performance, and no statements as to future matters are guaranteed to be accurate or reliable.

Neither Bank of New Zealand nor any person involved in this publication accepts any liability for any loss or damage whatsoever which may directly or indirectly result from any advice,
opinion, information, representation or omission, whether negligent or otherwise, contained in this publication.

USA: If this document is distributed in the United States, such distribution is by nabSecurities, LLC. This document is not intended as an offer or solicitation for the purchase or sale of any
securities, financial instrument or product or to provide financial services. It is not the intention of nabSecurities to create legal relations on the basis of information provided herein.
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