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New Zealand's manufacturing sector saw an easing of

expansion in September, according to the latest BNZ -

BusinessNZ Performance of Manufacturing Index (PMI).

The seasonally adjusted PMI for September was 52.0 (a PMI

reading above 50.0 indicates that manufacturing is generally

expanding; below 50.0 that it is declining).  This was 2.8

points lower than August, and the lowest level of activity

since June.

BusinessNZ's Director, Advocacy Catherine Beard said that

the September result could not build on the above average

growth experienced during the previous two months.  

"Looking at the sub-index results, the two key sub-index

values of Production (52.0) and New Orders (48.4) both fell

back from August, with the latter moving back into

contraction for the second time in 13 months.  Conversely,

Finished Stocks (55.0) was at its highest point since July

2021, while Deliveries (54.5) experienced a further lift from

August".

Manufacturers have continued with a more negative mindset,

with the proportion of negative comments at 61.5% for

September, compared with 53.6% in August and 62.1% in

July. Labour shortages, decreased demand and cost

pressures were the main flavour of comments made by

manufacturers.

BNZ Senior Economist, Doug Steel stated “the overall trend

remains positive, but with ongoing volatility around it. On the

positive side, the PMI’s 3-month moving average has

continued to edge higher this month but, not so good, the

52.0 monthly reading is now back below the PMI’s longer-

term norm".

Catherine Beard 

Director, Advocacy

BusinessNZ 

Manufacturing Snapshot

PMI

The Performance of Manufacturing Index (PMI) continues to

be choppy month-to-month. After a decent push higher in

August, up to 54.8, the PMI eased back to a slower pace of

52.0 in September.

Read more

Demand and Supply

New orders stood out across the major components with the

index falling heavily from a very strong 59.7 in August to an

outright weak 48.4 in September.

Read more

Global PMI Turns Negative

While NZ’s PMI has remained positive, albeit choppy, that is

not the case for the global manufacturing sector overall. The

global PMI eased further to 49.8 in September, so dipping

below the breakeven 50 mark for the first time since the

pandemic’s initial hit.

Read more

That’s Different

We don’t know why, but it is interesting to note that large NZ

firms recorded a very weak 46.3 PMI in September especially

compared to a very strong 58.9 for micro firms.

Read more

Doug Steel 

Senior Economist, BNZ 
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PMI Time Series Table

Results are seasonally adjusted.

National Indicies Sep 2021 May 2022 Jun 2022 Jul 2022 Aug 2022 Sep 2022

BNZ – BusinessNZ PMI 52.3 52.7 50.2 53.5 54.8 52.0

Production 50.9 52.7 48.3 51.1 54.5 52.0

Employment 53.9 52.9 51.4 52.8 53.6 51.9

New Orders 54.7 52.3 48.0 50.9 59.7 48.4

Finished Stocks 49.3 52.8 50.1 49.7 52.0 55.0

Deliveries 47.8 55.1 51.8 50.3 55.0 54.5

   

VIEW THE TIME SERIES DATA

   

BNZ – BusinessNZ PMI Time Series

January 2018 – September 2022
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Sponsor Statement

BNZ is delighted to be associated with

the Performance of Manufacturing

Index (PMI) and BusinessNZ. 

This association brings together the

significant experience of leading

business advocacy body BusinessNZ,

and business finance specialist BNZ. 

We look forward to continuing our

association with BusinessNZ and

associated regional organisations, and

to playing our part in the ongoing

development of the New Zealand

manufacturing sector.

Media Comment 

For media comment, contact:

Catherine Beard: 04 496 6560 

Doug Steel: 04 474 6923

Technical Comment 

For more information or assistance with

data interpretation, contact:

Stephen Summers: 

ssummers@businessnz.org.nz

International Results

J.P. Morgan Global Manufacturing PMI
TM

03 Oct 2022

49.8

   

   

Our Contributors
The BNZ – BusinessNZ PMI contains data obtained through BusinessNZ’s regional organisations

   

tel:04 496 6560
tel:04 474 6923
mailto:ssummers@businessnz.org.nz?subject=PMI%20technical%20information
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PMI 

The Performance of Manufacturing Index (PMI) continues 
to be choppy month-to-month. After a decent push higher 
in August, up to 54.8, the PMI eased back to a slower pace 
of 52.0 in September. The overall trend remains positive, 
but with ongoing volatility around it. On the positive side, 
the PMI’s 3-month moving average has continued to edge 
higher this month but, not so good, the 52.0 monthly 
reading is now back below the PMI’s longer-term norm. 

Demand and Supply 

New orders stood out across the major components with 
the index falling heavily from a very strong 59.7 in August 
to an outright weak 48.4 in September. The production 
index slowed to 52.0 from 54.5. These September readings 
are both below their long-term averages and coincide with 
some respondents noting softening demand. On the 
supply side, many respondents noted ongoing issues with 
cost inflation and supply chains although there were more 
than a few that reported some bottlenecks unblocking. 
The index for both the deliveries of raw materials and 
stocks of finished products rose further above their 
respective long-term averages in September. This adds to 
the suggestion that there is some rebalancing of demand 
and supply underway, but it is difficult to be sure from one 
month’s data. Employment remained robust and above its 
long-term average, although the index did ease to 51.9 in 
September from August’s 53.6. 

Global PMI Turns Negative 

While NZ’s PMI has remained positive, albeit choppy, that 
is not the case for the global manufacturing sector overall. 
The global PMI eased further to 49.8 in September, so 
dipping below the breakeven 50 mark for the first time 
since the pandemic’s initial hit. It is currently not dreadful 
like back then, or during the GFC, but it continues to trend 
south reflecting the rising chance of recession. Weakness, 
on this measure, was most pronounced in the EU and UK 
both with readings of 48.4. Other countries like China, 
Australia, the US, and Japan kept their noses above 50 in 
September but have shown general softening recently. 

That’s Different 

We don’t know why, but it is interesting to note that large 
NZ firms recorded a very weak 46.3 PMI in September 
especially compared to a very strong 58.9 for micro firms. 
It goes against the general pattern over the past 2½ years 
when larger firms have tended to fare better. Maybe it is 
just monthly noise, but the difference is stark. 

doug_steel@bnz.co.nz 
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Contact Details 

BNZ Research 

Stephen Toplis 
Head of Research 
+64 4 474 6905 

Craig Ebert 
Senior Economist 
+64 4 474 6799 

Doug Steel  
Senior Economist  
+64 4 474 6923 

Jason Wong 
Senior Markets Strategist 
+64 4 924 7652 

Nick Smyth 
Senior Interest Rates Strategist 
+64 4 924 7653 

 
Main Offices 

Wellington  
Level 4, Spark Central 
42-52 Willis Street 
Private Bag 39806 
Wellington Mail Centre 
Lower Hutt 5045 
New Zealand 
Toll Free: 0800 283 269 

Auckland  
80 Queen Street 
Private Bag 92208  
Auckland 1142 
New Zealand 
Toll Free: 0800 283 269 

Christchurch  
111 Cashel Street 
Christchurch 8011 
New Zealand 
Toll Free: 0800 854 854 
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