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Income Statement 
For rhe year ended 30 September 2016 

Interest income 

Interest e!(pense 
------
Net Interest Income 
Other operating income 
Total operating income 
Operating sp1mses 

Operating profit before Income tu: 

lncometP e.:pense 

Net plfllk attributable to lhareholderofBNZ lntefflftlonal Funding Umir.ed 

11w accounting policies ond othernores Jorm part of, ond should be ,eod in C011}U11ction 111ith, thesejinonciol statements. 

Statement of Comprehensive Income 
For the year ended 30 September 2016 

-------------
Net profit attributable to shareholder of BNZ International Funding Limited 

OCher comprdiensive income, net of t111ration 

Total comprehensive lnwme attdbut.able to shareholder of BNZ lnterrwdonal Funding Limited 

Tlte accounllng policies ond other /'I.Ores jo,rn po.,t of. and should be read in coll]unction with, these fina.ncial statetrn?nts. 

NllfC 

2,10 

2 

3,10 

4 

5 

3-0/9/'JEJ 

&'000 

m.447 

m.w 
190 

9,485 

9,lir.i 

J,570 

6,105 

1,709 

4,396 

J0/9/11, 

$000 

4,396 

4,396 

30/9/JI. 

$000 

;m,914 

272.,557 

357 

8,812 

9,169 

3,107 

6,062 

1,697 

oll,365 

30/9/JI. 

S000 

4,365 
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Statement of Changes in Equity 
For the year ended 30 September 2016 

Balance at beginning of year 
Compn!h11111M Income 
Net profit 111:tribotable to sharehotder of BNZ International Funding Limited 
Total other comprehensive income 

Total cori.,rehen5ive income 

Balance at tnd of ;rear 

Balance 111. beginning of ye~r 
comprflMnlr11 income 
Net prorit llttributable to shareholder of BNZ lnternationijl Funding limited 
Total al.her comprehensj~e income 

Total comprehensive Income: 

Ordi1111ry di~idend 

81,larice at end of year 

OrdiNry 
capital 

$000 

.100 

100 

100 

100 

rheaccoon.ting policies al\d other notes form pa,t of. and ahol/Jd ba read In ~unction with, then fi,)anciril statements. 

2 ( BNZ International Funding Limited 
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30/9/16 
lwtalotd 

l>faf,ti 

$000 

5,199 

4,3% 

9,.595 

30/9/15 

8,8.34 

4,365 

4,365 

8,000 

5,199 

Tot.I 
$000 

5,299 

◄,,396 

4,196 

9,695 

8,934 

4,365 

4,365 

8,000 

5,299 



Balance Sheet 
As at 30 September 2016 

A&MIS 

Call balances due from other rinsnd al iMitutions 

Call balances due from rehlted entity 
Other amounts due from rellted entity --- -
Tatli an41ts 

----
Liabilities 
Short term debt securitles 

Bands and notes 
Amounts due to related entities 

Cutrennax Habilitie~ 
Ot.her liabilities 

Total lieblllties 

Net~sets 

ah11reholder5 • aq"lty 
Contributed eqllity - ordinary shareholdei 

Retained profits 

Total 5h,reholdm' equity 

Tlieacrocmtlng policies,and other notes form porl of, and should.boa read in conjunction with, thiese financjal statements. 

for and on behalfof the Board, who i!uthorised the issue of these financial statements on ~ December 2016. 

Note 

10 
10 

6 

7 

10 

8 

11 

30/9/16 30/9/15 

$CJOO $000 

51 'ST 

9,961 5,537 

1.&,313,831 15,418,570 

lfi,3ll.6-Q 15,424,164 

3,612,973 3,318,292 

12.639,279 12,098,733 

462 458 

1,110 1.112 
3.24 VO 

16,314,148 15,418,865 

9,695 5,299 

100 100 

<l.S95 5,199 

9,695 S,299 
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Cash Flow Statement 
For thayear endetl 30 September Z0l6 

CMII floMhmop..tlflG•dJwkla 
c.nh wn prawided from: 
Interest income 

Other opet11ting Income 
Cash wu applied to: 

Interest expense 

O~nillng expense.s 

Income tax payments 

Net cash Rll'WS from operating acti..tties before changes in operating as~ets and liabilities 

Changes in operMing ats~U arid lla~mtles ;)fi~ln{I froM e-Mh ll&w lilov11n't~ t$ 

Net mo"'1ment in other liabilities" 

"'et cha~ fn opetatlng assets aind liabililies 
- . - - . - ------ - --·-·-- ... - - --- - - - -----

"'et cash flow:, f1om ope1&ting actiYities 
--- .. -~-.. -~-

- -- --- - . -- ---- - - - -------- - - ------ -------------- - . 
CuhRo-fromflnanclng actlvltli!s 
Net mo.-ement in bonds and notes• 
~etmo...enwnt in shor\ term debt securities• 

Net mowml!nt in othe.r related entity funding• 

Ordin3ry dividend 

Ne!. cesh ll0\115 from fliiancing actMtie; 

Ne!. mo"'1menl in c;ish and cash equivalents 

Cash and ash equivalents at beginning of year 

Cash and cash equivalents.at end ofyear 

Cash and cash aqulvalents at end of year cOfflpri.m: 
Call blllar-.ces due from other f1nancia\ institufons 
Call balances due from rel.!itt>d entity 

Tat.al 011h and c.ash aq11iva\ents 

RecondUttlOf'I of nllt p~oflt ■ttrlbutab&. to 1har1holden of 

IINZ International Fundln11 Limited to net u•h fto1n from opetatlri9 actlvhl.et 

Net profit mributable to sherehol.der of BNZ lntemational Funding Limited 

Add back non-cash items in net profit: 
Decre;ise / (increase) in accrued interest receivable 

Add bacl111on-cruh items in net profit: 
Decrease/ (inc,ease) in other operating income receivable 

Increase/ (decrease) in provision for tax 

lru.:rease / (decrease) in accrued interest p;,yable 

Deduct operoting mshflows not induded irr profit 
Net change in operating assllts and liabiUtie. 

Net ca1h Ra.. from opu11ting activi~es 

• The amoums shown represent the ne1 cash flOWJ for the financial ye~r. 

Netting of cash flc,ws 

30/9/16 30/'il/15 

$000 $000 

298,208 273,784 

9,425 9,162 

{297,991} (V3,435) 

{3,570) (3,107) 

(1.7ll) (1,412) 

4,361 4,992 

(2.990) (446) 

(2,990) (44G) 

t.m 4,546 

671.199 1,733,208 

353,364 (27,709) 

(1.021,516) (1., 705,025) 

{S.000) 

3,047 (7,526) 

4,418 (2,980) 

5,594 8,574 

10,0l2 5,594 

Sl 57 

9,961 5,537 

10,0l2 5,594 

4,396 -'1..365 

20,761 870 

(60) 3S0 

(2) :ms 
(20,734) (878) 

(Z,990) (446) --- -- . 
1,371 4,546 

Cerutin cash nows {as indicated by •) are shown net as these cash Flows are either received arid disbursed on behalf of customers and counterparties end 
therefore reflect the activilie.s of these parties rather than those of the Company; or are received and disbursed in transactions where the turnover is quick, 
the amounts large and t he mazurities short, 

=·-~= = -=~-
The accounting policies arid other notes form part of, and shor,/d be read in conjunction with, these finonciol statements. 
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Notes to and Forming Part of the Financial Statements 
For the .vei:ir ended.30 .September .?016 

Now l Principal Accounting PoUde:, 
Reporting «Jtlty 
8NZ 1111l!mational Funding Limited (the "Comp11nn is a company with limited liabnity i11co1'Jlonrted in New Zealand and is a wholly ow11ed cont,olled entity 
of Bank of New Zealand. The Co!flpany h&se~abl.iShed II London brand!, registered in England & Wates under branch number BR008377 and company 
numbetFCOZ6206. The Company's Registered Office is Ll!Vlll4, 80 Queen Street, Auddand, NewZl!lliand, 

The Company is incorporated forthe specific purpose of, through its London brancti, raising offshore wholesale ftmding and undertaking other nilated 
activitin for lhe Bank of New Zealand Group. 

8nis d preparatla,1 
The financial statements hil'te bl-en prepared undenhe historical cmt convention, modified by the application off air v.ilue measurements. 

Assumptions 11nd Ullrnates 
The prepar.tlon of the finaocial statements requin!S the use of certain estimates and assumptions that affect the reported amount of assets, liabilities, 
revenu6 and expenses and the disclosed amount of contingent liabilitie;. Assumptions ma de as at each reporci ng datl! are b;)Sed oo estimiltes at that date. 
Although the Comp;iny h. imernal a,ntrol s)'$tems in place to·ensure that estimate:i; can be ,eliably measured, ilCtUal amounts may difrer from those 
estimates. Estimates and underlyingassumptio11$ are reviewed on iiln ongoing basi5. Revisions to accounting eST.imates are recognised in the reporting 
period in ~ich the estimateurere,,ised and in any future periods affected. It is not anticip,atEd that such differences would be material Signif lQ.nt 
estimates and judgements are fun.her deiaibed elsewhere in this note and Nt,te 9 Categories of Financial Assets and Financial Liabilities. 

Statement of compliance 
These finaocial statemenu are general Dllffl05e finllncial re ports prep,ared in eccordance With the C.om paoin Act 1993 end the Financial Ile porting Act 2013. 

The financial statements have been prepilred in accordilnlll! with Gener.ally Accepted Accoum.ing Practice in New Zealand ('NZ GMP'). They comply with 
New Zealand Equivalents to International Finam;ial Reporti11g Standards: ('NZtFRS') and ot!-oer appUcable Firendal Reporting Standards as app.-oprlate for 
prof1t-orlented entities. The financial sl:iltemen~ mmplywith lnternatiomt Financiel Rep011ing Standiird5 (')FRS'). 

Changes In KCOUndng polities and dlsdosures 
New~ anttillded PmJWll/'ng .ucinitatds 11r1d lntfJpfllfa:tions 
All 1Mndatory st,mdards, amendments and inte,pretations have been adopti!d in the current year. None had a material impact on these flnancial 
statements. 

The Comp,my e;irlyadopted NZ IFRS 9 (i!0l4) Financial Instruments.in the pre,,ioos year. 

Ntw and amended acmun«ng .standards and. i,aq,ntatJon.111ot}'lt eff,!,;UYe 
The following new and amended accounting standard and interpretll:ion rde'lant to the Comp,any is not yet effective and hes not been applied in p.-eparing 
these financial statements: 

• NZ IFRS 15 Revenue from Comracts with Customers, apPliable for annual periods beginning nn or aftl!r I January 2018. The new revenue i;uindard 
replaa!s tile existing notion of rls~ and re-ards aod Introduces ,1 single, principles-based five step model to be applRld to all contracts with 
customers. The Comp;iny is in the process of evaluating the potential impact of thi!l standan:l. 

other aml!fldmenb to existing standards that ilfl! not yet effective are not expected to result in a maleriaUmpact on the Company's reported results or 
financial po5itlon. 

Cur,ency af pl'l!!l.utlon 
Unless dated otherwise, all amounts are expressed in New Zealand do liars which is the Company's fu nctlona I and presentational currency, 

Rounding cf amount1 
All amounti; have been rounded to the nearest thousand dob~ e11cl!pt where indicated. 

Foreign curl'l!ncy transbidon 
Foreigncurrencytrans.ictions ar"'tramblled into NewZl!aland dollars ming the excharljle rates pre.iailing at the dates ofthe transaCllons. Foreign 
nchange gains and lo!.ses resulting from the settlemenl ofsuch trans11tt/ons and from the translation n the year end e><ch,mge rates of monetary ils~ts 
and liabil.itim denominated in foreign cunencies are recognised in the income staremer>t. 

F1ir ,;,alue me1su111ment 
Fair value is defined as:the pric:1 thlt would be received to sell iln illl5et or paid to transfer a \iabr!ity in an orderly trilnsl!Ction bvlween martcet p,attfcipants Ill 

measureme11t date. 

The best eYidence ofthe fair value of a financial instrumecn .it inltiill recog nitlo n is the transaction price (1.e. the fa Ir value of the consideration given or 
"1C'l!i'led}unle55 thefairv.ilue of that instruml"nt is evidenced by comparison with othe1 observable current market transactions io the same Instrument (i.e. 
without modification or repackaging) or based on a valuation technique whose variables inclulde only data from observable markats. When such evidence 
exists, the Company recognise.the profrt on initial recognition O,e. ondi!y one). 

Where a financial asset or liability is subsequently measured atfair'l'alue, the best eYidena is independently quoted market prices in an active market. 
Where such prices are unavailable, then depending onthe circumstances, alternative evidence may be 1!5ed, including the price of recent transactions, 
prices for similar instruments or prices obtained 111:ill:slfl!l component parts ( which when aggreg al ed form the price of the whole instrument). 

wtiere no actilll' market e,rists for a p11rtlcular IJSSet or liability, the Company uses standard mule.et valuation techniques to arrive at the estimated fa lr value, 
utilising observable market sourced inputs where\'er possible. Depending on the circurmtanc1!$, the same alternativ,e evidence {as described above) may be 
used in the 11aluation ter::hniques. The valuation techniques address facto~ such M interest rates, liqtJidity and credit risk. 

F11lr value ;isset or liability prices defined •bove generally representthe p-ruent ""lue of all lutu re cash nows i ndudi r,g rhose relating to interest, dividends 
or otl1er ca5h flows as appropriam. 
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Notes to and Forming Part of the Financial Statements 

Note 1 Principal Accounting Policies continued 
Auets 
F"lllllFldai osset, 
Financli,l asset5 complise items such ;is Call balances due from other financial institution:,;, c:..U oolanc.es due from related entity. and Other amounts due 
frorn related entity. 

The Company da~ified its financial assets into the following measurement categories: 

• those to be me~url!d at fa) r value th rough prof"rt or Ion; and 
• those to be meesured at amortised cost. 

The dasslfication d e~nds on the Corn pa ny"s business model for managing fin a nda I assets and the cofltrar:t u al terms of the fine r.c:ia I asst!IS cash fie~. 
Refer to N11te 9 categories of Fh1a ncia l Assets a~ Liabilities for further information. 

i) Financial .as511ls ft)USUred at fair value through profit or losl; 
Items ill fair wluetlvough profit or toss may include ;tffll!;hel.d for trading, ite™ s~ciflcallydeslgrnited as fairva!uethrough profit or loss on inn.la\ 
recognition, and debt instruments wtrh conmctua\ terms that do not represent solely payments of principal and interest. 

Upon initial recognition, finaneial assets may be designated at fairvaluethrouQh profitorloss. The fairvalueop1.ion Is applied to r.ernin balances within 
Other amounts d11e f1om related entity to elimiOill:e an accounting mismatch ttlat wo11ld otherwise arise from measuring items on a different basis. 

Financial assets held at fair valu1c through ,imrn or (05s are fnitiaUy recognised at fair value, with trar,saction costs being recognis.ed in 1he income statement 
;15 incurred.S11bsequemly. they are measured at fair vc1b.Pe with gains and losses recognised in the income statemem as they arise. 

Where a financial asset i, held at fair v.ilue, the movement in fair vahse etlrib111able to Interest Tille market movements is either 11n obser;,able m;irket Yillue 
or calculated bilSed on changes In observable market Interest rates for swaps. The movement fn falr Villlue attributable to changes in credit risk is 
est.abllshed through a statistical-based calcu\111.Jon to estimare eXpected losses i!l:tributable to adverse movements in credit risk 

Once a Anancial instrument has been desig11i;1ted at f.iir VilWe through profit or loss upon it1itial n!cognltion, the Company cannot subtequently change the 
designiltion. 

II) Flnanclat ll5sets measured at amorti:.ed cost 
A finimcial asset is measured at amortised c.ost only ir; 

• it is held within a business model whose obje~ is to hold assets in order to collect cori1:r3ctual cash flows; an.d 
• the coritractua l terms of the financia I asset represent corrtrilclual cash Flows that ate solely peyrne nts of prin ci pal arid i riteres t. 

These asseh ate initially recognised at fair value plus direct 3ttriliutable trerl!oaction co5ts and subsequently me.isured at amortised mst. 

Call balances due from other Financial institutions and a,11 balances due from relat.ed emity consist of cash and short term, liigh Liquid investments that are 
readily convertible to kn awn amounts of cash and aie sut!iect to insignificant risk of changes in valul! and a,e held for the purpose of meeling short-term 
cash commitments. 

Liabi liues 
Financial liclbllltle:e 
Financial liabilitle5 C'Omprise items such as Slion tetm debt se-writies, l!onds and note .. and Amounts due to related entities. 

Financial liabilities may be t->ekl at fair vah.>11 through profit or loss or at amortised cost. Refer to Note 9 Categories of Financial Assets and Uabilitiel> for 
further infonnatlon. 

i) Financial liabilities held at fair va l11e through profit or Ian. 
Items held at fair value through profit or loss comprise items spe1:ifica!ly designated at fair value through profit 01 loss on initial recognition. 

Financial liabilities held at fair value through profit or loss are initially rec09nised at fair value with trilnsilction costs being recognised in1medial.ely in the 
income 5tatement. Subsequently. they are mea5ured at fair value and any gains or losses ,He recognised in the income 5tiltemenl as they 11rise Clldusive of 
interl.'!il i nrorn e. 

Li a bi lilies m.i y be d eslg nated at fair value through pro flt or los§ if they meet the follow i rig criteria: 

where designation eliminates ot s1gnlfka11tly reduces a measurement or recognition incons~ency that would otherwise arise from measuring assets 
and liabilities (not only financial assets and llabiUt1es) or reoognising the gains or losses on them 011 different bases; or 
those that a re part of a group of financial liabil!ties, th.rt are managed and their performance is evaluated ~ management on~ fair value basis in 
atc0rdance with the documented risk management or investm~nt nrategy, Under this criterion Short term debt sl!C\.lrities and Bonds and notes have 
been designated at fair value through profit or loss: or . 
those thi!t contain one or more embedded deriviltilo'ei, e:o.cept if tl,e embedded derivative does not modify ~ignlficantly tile associa~d cash flows or il 
is dear with little or no am1lyi;is that separation is prohibited. 

Once a financial instrument has been designated at f.air value th1011gh profft 01 loss upon initial recognition, the Company cannot s~bsequently change the 
designation. 

Own credit rls k provisions require an entity to present in other comp reti ens i~e income the fair value gains and I osses attributable to changes in the entity's 
own credit risk for Financial liabilities designed as measured at fair value through profit or lo~ unless this tre.11tment would create or enla19e an accounting 
mlsmatch In the income statement. For the Company this tre~men\ wou!d create an acc.ounting mismatch therefore all gains or losses on Uu.se financial 
Uabililies (incl11ding the effects of chang~s ir, own credit risk) will continue to be presented in the pmfrt and loss togethrr with all gains and los~s an 
financial assets designated at fai, v,,.lue through rirofit or IO!is. 

II) Financial llaibillties held et amortised con 
Other related entities payable recorded •1lilhlri Amouots due. to related entities is measured at amortised cost using the effective interest method. These 
liabililies are prirnMily short-tfrm in nature In such cases the carT)'ing amount~ pproximate5 their falrvatue. 
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Notes to and Forming Part of the Financial Statements 

Note l Prlndpal Accounting Policies continued 
Re111111ue ,nd &pl'h5'1 Reoognition 
Nee lnlllrelt lnmma 
Net Interest income Is reflected in the inmme11tatement using the effective lnLerest method. 

,t1(' effectlvl! Interest method is a method of c:alculating amortisation using the eff eetlve interest rate of ii llna ncial asset or financial llabi\ity. The eff ectNe 
interest rate Is the rate th11t exactly discounts the estirmted stream of fot:u re cash payment5 orrecelpts over the eiq:,ected Ufe of the fin a ntlali nstrument or, 
whe11 ;,pproprlate, a shorter period to the net carrying amount of the financial a55et Dr li.ibi~lty. 

When calCllLntlng the effective Inter~ rate, the a1sh flows are estimated considering ii ll co ntraaual terms of the flllil nc:ial instro ment (for e~ampl.e, 
prepayment, c.111 and similar options) eJ:duding future crecfJt losses. 

The calculation of the effective interest rate lndudos all fees pa id or received bllt-n parties to the contract that af'I! ;m integra I part of the effective 
lnterl!5t rate, tr,m5ilC1.ion costs, and all other premiums or discounts. v.r,,e,e It is not possible to re Uably estimate the c.;ish flows or the expected life ofa 
financial in5trument (or group of finendalinstrumentll}, the umtractual cash flows over the full tom:ractual term ofthe financial lnstrul'l\llrrt (or group of 
financial in!itl\lmen~} are used. 

F•s arid mminbslons 
Unless '1duded In the effectlwe lnterestalaJiatlon, fel!5 and commissions are recognised on an accruals basis when the sl!l'Vite has been provided, Fees 
and commissions n01 integral to the effective ifllerest race atlsi ng from negotiating, or participating In the neg01iation oh transaction with a third p;i,ty, 
such as purchase or sale of bl.liinesses, are recognised on completion of the underlying tr.msaction. 

Gillim and loss111 on firianctal instruments 
Gains illld losses on flnanclalinsi.rumems recognised in the income statement (wi1.hin Other operating income) comprises fair 111t.Je gains and losses f1om 
financial Instruments desl911ated ,1t fair value through profit or loss, These are the fa Ir value movemenll excllldl ng intere-st, which is re ported within net 
lriterest inDDllle. 

lnmmeTa 
Income lllleJll)ense is the inmm, taKcharge/(benel'"II) incurred on the current ye~r profit 01 (oss and is the a,ggregate of the movements in deferred tax and 
the amount Df income mes payable/(reco\lelable) in respea of taxable prolit/(loss) fOf the y~r at the ;1ppUc.1bletaK rale. 

Dt!ferred tanssl!l5 are the amounts of l11CUme tax.ei; recoW!r able in future periods I ncllldlng unused tall losses an.d unused tax credits carried for."il rd, 
Defenecl tax Uabilltie!. are the amounts of income tiilllle5 payable in future periods. Deferred ti!;( a~et!. and lia b!litie s arise when there ls a tern porary 
diffeoence bebiween the tax bases (amount attributable to the ;1sset or lfabllity for tax purpos1!$) of assets and llBbilities and their carrying amount5 in the 
ba!ana sheet, Deferredtaussets and liabilities are detennined using tax rates (.v,d laws) thet have been enacted or substantially enacted by the b~lanc.e 
sheet date and are eKpected to apply when the related deferred income tausset is reaUsed or the deferred income ux lia bllity 15 settled. 

The carrying amount of deferred income ux assets is reviewed as at each baliince sheet date and reduced to the eirtent that it is no longer probable that 
sufficienuaxable prof11: will be available bl aU.o"" all or part of the deferred income ta.,:: asset to be utilised, 

~ ta~ relating to items recognised directly in eq1Jlly i5 recognised in equity and !'D_!.in the income statement. 
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Notes to and Forming Part.of the Financial Statements 

Note Z Interest 
Interest Income 
Related entitles 

Total interest income 

fnteres.t mq,ense 
Short tern\ debt securities 
Bonds and notes 

Total ir1tere5t expeme 

Note 3 other Operating Income 
Treasury services and funding fee 
Gain/(lcss) ln the fair value of finar>eial assets desigm,ted at fair value th1<,ugh profit or la$s 
Credit nsk adjustments on financial assets designated at fair value through profit or loss 
Gain/{lnss) in the fair value of financial liabilities oesignated at fair value thro1igh profit or loss 

Credit rls Ii: adjustments on financial lia billtles designated at fair va I ue through p.of rt ot loss 

Tot,,lotheropll!rating income 

Note 4 Operating Expenses 
Legal expenses 
Personnel e)(pensei; 
Fees paid to auditors • Statutol)' audlt services 
Fees paid to audit ors - Other asli uran ~ related services 
Rating agency fees 
other profe5sional fees 
Consultancy fees 
Other 

Totalopeoning expen$e5 

8 j BNZ International Funding Limited 

'm,447 

271,,447 

21.S!M 
255,663 

m;is, 

30/9/Jt; 

$000 

9,485 

(115,254) 

14,668 

115,254 
(14,668) 

9,485 

30/9/1£, 

$000 

1.473 
447 

76 

157 
549 

139 

Z2 
507 

3,570 

30/9/15 

$000 

m,914 

m,914 

9,623 

262,934 

m,5_,7 

3/J/9/lS 
$000 

8,812 

9,14"' 

(81,103) 

(9,144) 

81,103 

8,812 

'j!J/9/15 

$000 

1,033 

475 

79 

127 
356 

165 

4'< 

828 

3,107 



Notes to and Forming Part of the Financial Statements 

Note 5 Income Tax Expense on Operadng Profit 
Income tall charged to income statunent 
currenctax 

Total Income tc1x charged to lnc;ome mtll!ment 
--- - --- -----------

Recvndllatlon of Income tu. expense shown 111 che lnc.11ine Jtatement with 
prim• fade tax payable on the pre•tax accounting prafil 
T ~I operating profit before income tD eXpense 

Prima facie income tn at 28% 

Tex expense on operating profit 

Effective tax nte 

Note 6 Short Term Debt Securities 
Comml!fcial paper 

TCll:III. lfxxtt«m debt llCCUrltteS 

30/'9/l/5 

$000 

l.709 

1,,709 

6,105 

1,709 

1..709 

28% 

JIJ/9/U. 

$000 

l,~973 

l.~srn 

30/9/15 

$000 

1,597 

1.697 

6,062 

1,697 

1,697 

28% 

30/9/15 

$COO 

3,318.292 

3,318,292 

All commercial paper has been raised through the Qimpar,y's Londori branch, in the financial, Investment and insurance industry sectors. Short terrn debt 
securitil!J; rank equ.illy in priority with daims on financial liabilll.ies In the e\'ent of liquidation. 

Note 7 Bonds; and Notes; 
Medium h!rm nole5 --------
To bl I banm and nata 

'J0/9/1.6 

-$000 
'J0/9/15 

$000 

12,6!19279 12,098,733 

12.639,2.19 12,098,733 
- ----·-· -----

All bonds and note:s have been raised through the Company's LMdon branch, in the financial, Investment and insurance indu!itry sector. 
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Notes to and Forming Part of the Financial Statements 

Note 7 Bonds and Notes continued 
Details of the terms and conditions ofthesc medium term notes ijS atJO Sep1ember2016 were as follows: 

fllQ!Vj(ue f;;ce Va[ve 
l;sSUt Issue 

CurTeocy Fair value Cur•u 1cy Falrval(J(' 
n-ftds• NZ$000 Thousands' NZSOOO 

!~sue C11rrer1cy Coupoo Rate 9i. Maturity Date !0/9/16 30/9/16 30/9/15 30/9/15 

US Dollar 3 morith USD LIBOR + l30bp 17 November 2015 10,000 15,749 

British Pourid 3 month G0P LIBOR + 70bp 29 January 2016 250,000 597,630 

us Dollar 3 month USD UBOR + 65bp 22April 2016 80,000 126.046 

US Dolli!r 1.ow; (fll(ed) JO April 2016 20,000 31,517 

A1.1stralian Dollar 6 .250 (lil\ed) 14 June 2016 .. 700,000 804,471 
Hong Kong Dollar .3 month HIBOR + S1.6bp 12July20l6 775,000 156,BJl 

'"rQ 'l,QQQ (fi~fd) ~Mi"hlQl.7 7~1QQII i,,o~,lZ7 7~Q,QQQ ',4Z6,J~ 
Japanese Yen USO (fV!ed) 23 March 2017 1,000,000 13,588 1,000,000 13,350 
US Dollar 3 month USO U!IOR + lSObp ?.4May2017 15,000 20.849 !5,000 24,039 
Japariese Ven 3 monthJPY LIBOR + lOQbp 26July 2017 ll,400,000 156,591 ll,'!00,000 157.,917 

Japaneie Yen 1.260 (fi~ed) 26July 2017 14,100,000 i.94,154 14,100,000 189,!.>79 
Euro 3.125 (Fi~ed) 23 November20l7" 1,000,000 l,64l,2U 1,000,000 1,933,155 

Swiss Franc 1.500 (fixed) 22 January 2018 225,000 332,035 22.5,00Q 380,835 

Hol'lg l<ong Oolillr 1.:rts (fixed) 26 January 2018 780,000 138,981 780,000 157,361 
US Dollar 1. 900 (fixed) 26 February :!018 600,000 832.,364 600,000 947,376 

Japanese Yen 3 moot~ JPY LIBOR + l7bp 13Marct, 2018 2,,000,QOO 27,339 2,000,000 26,463 
US t>o!!ar 3 month USD Ll80R + SObp 23Aprl\2018 10,000 13,872 10,900 15,833 

Euro 1250 (fixed) 23May20l8 SQQ,000 793,964 500,000 907,270 

US Dollar 3 month USD UBOR + 4Sbp 20 Augusl 2018 l0,000 13,766 10,000 15,648 

US Dollar 3 month USO LIBOll + S2bp 26 Nr,ve111ber 2018 10,000 13,864 10,000 15,Bll 
Japanese Yen 0.4700 (fixed) 27 November 2018 2,000.000 l7,m 2,000,000 26,318 
USDoll.!r 3 month USD LIBOR + 75bp l3 Oecem[)er 2018 10.000 13,836 10,000 15,489 

US Dollar 2..282S(for.ed) l3 December 2018 10,000 13,690 10,000 15,769 

US Oollor 2.350 (fo,ed) 4 Mi! rd1 2019 1,000,000 1,399,731 l.000,000 l,583,635 

US Dollar 3 month USO UOOR + 32bp 20 Ma,ch 2019 100,000 136,782 100,000 15:>,l&ol 

S...,iss Franc 1.J25(fu(ed) 20 September 2019 275,000 406,739 275,000 464,312 

USDoUar 3 month USO UBOR + 72bp 24 October 2019 100.000 138,180 100,000 157,258 

E~ro 3 month EURtBOR + 501:Jp 2 December 2019 550,000 8S3,9S8 550,000 970,889 

Hong Kong Doll..!, 3.480(fi~ed) B September 2020 53,000 i,ll3 53,000 ll,-417 

New Zealand Dollar 6.590 (fixed) 30 September 2020 50,000 56,371 50,000 55,603 

Swis~ Franc 1.375 (Fixed) 3 February2021 200,000 306,989 200,000 340,838 

Japane1e Yen 0.1m (fo:ed) 12 February 202l 17,000,000 229,842 

Hong Kong Dolli!! 2.500 (frxed) 1Mllrch202l 233,000 40,3-43 

US Doll.,r 2.7 50 (fixed) 2 /wJ rch 2021 500,000 710,372. 

Hong Kong Dollar 2.320 (fixed) 31 M,HC~ 2021 180,000 31,961 

Hong Kong Dollar 2,350 (fixed) 31 March 2021 16g,OOO 26,624 

Hong Kong Dollar 2.560 {fixed) 31 March 2021 125,000 22.195 

us Dollar 3 month USO LIBOR + 114bp 19May2021 30,000 41,631 

US Dollar 3 momh USO UBOII. + lOSbp 15 June2021 10,000 13,821 
E.uro 0.125 Cfi~ed) l7 .Junt 2021 •• 750,00Q 1,17 .. ,267 

Hong Kong Dollar 2,060 (Fil\ed) 22June2021 160,000 27,191 
USDollu 3 month USD LIBOR + lOObp 28 .1u11e 2021 10,000 13,7!,7 

US Dollar 3 rnonth USO UBOfl + lOObp 22July202l 20,000 27,561 

USOoll;;r 2.l.00 (fixed} 14 September 2021 600,000 826,527 

us Doll!!r 3 month USD LIBOll ~ 98bp 14 September 2021 250,000 144,S70 

Swiss rranc 0 ,2:50 (fixe.:l) 2~ June2022 200,000 289,994 200,000 :m.,84 
Euro 0.613.'i (fixed) 28Ju!y 2025 20,000 30,545 

Australia11 Dollar 4.000 (flleed) 30 September 2025 30,000 27,706 30,000 33,045 

12.639,ffl 12,098,733 
--~ - =- ->- -- --- --~------

All medium term notes issued by the Company ;,re on-lent to Bank; of N~w Ze~land, the Company's p.a,ent company. . FaO! "'1lu. .-presents cu r1 ant value 0t1 issue held by t~ fflll.r1ull • 
" Th~E llltdiurn I e,m ~ot~ are gu11ante € d by the Trustl!t of the 8"'2 Co11tred Bond T rusl ("ti,., C::o'4red llo rid T!Ust"). Rtlfe, to NQ!ll-10 Relatld f ntie y T1;;11uct.lOM 
fat fu rt...,. !nform>11 ion. ---- -=--- ~---
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---·--
Note 8 other Liabilities 
Ar.cruedupemes 

Totil achef U.bYll.ia 

,Note 9 Ca!"9Qri-..1 of f i"'nclf ~ A,f~S "~ flMQ~i~ Y•blJ~!• 
Financllll nsets 
Call bali.nces due from other financial institartions 
Call balances due from related entity 
Other 8ll10unts due from relit~ entity 

Total ~;inclal assets 

Financial llabilltias 
Short term debt securitie~ 
Bonds and notes 

Amounts duetorelated entities 

Tcnl fin,uv::ial liabilities 

Anlnclll aqat. 
Call bela ras due from other finandll. mtlti,tlons 
Call balances due from related entity 
Other 11mcunt5 due fr!)m related entity 

Total financial asseu 

Fi!llmci.il liabilities 
Short term debt securities 

Bonds and notes 
Amounu d11e to related entities 

Totl!l flNnclal Uabllltil!s 

Fair Value 
Through 

Profit or l05s 
$000 

- - - --

16,!112,301 

16.m,JOl 

3,672,973 
12.639,279 

1Ul2.252 

15,417,100 

lS,417,100 -------~~ 

3,318,292 

12,098,733 

15,417,025 

30/9/16 30/9/15 

SIODD $COO 

3M 270 

124 270 

30/9/16 

"t Total 
Amortised Carryk,g 

Co9t Amount 
$000 $000 

51 51 

9,961 9,961 

l,SlO 16.lU.BD -- ·-- --
11,54.! 16,323,114'! 

- 3.672,973 
- 12,639,l7'9 

462 462 

-462 1UU.n4 

1'J/i/l5 

57 'i1 
5,537 5,537 

1,470 15,.418,570 

7,064 15,42.4,164 

3.318,292 

12,098,7:n 

458 458 

458 15,417,483 
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Notes to and Forming Part ofthe Financial Statements 

Note 9 Categories of Financial Assets and Financial LiabilJtles con ti rw.ed 
Diffe~na between c1mying amount and contr.lctu~ amollnt on financial !iabllitles designated at fair "lue through profit or Loss on initial recognition 

30/9/l/', 30/9/15 
carrying Contractual HigMr/ C,r,ying Cnntr~ctual Hlgh~r/ 
Amount Alrt!Ult (lower) Amount Amount {lc,.,,er) 

$(l00 $00(I $000 sooo $000 SOOD 

Short renn dell t secutit ies 3,672,973 3,6155,601 1,m 3,318,292 3.315,282 3,010 

Bond!. and notes 12,639.279 12,343,386 29S,893 12,098.733 11,672 .. 186 426,547 

16,312,i!S,2 16,006, 1187 303,265 15,417,02.S 14,987,469 429,557 

Movenwmt'S in fair Vo1[11e of Bonds and notes d eslg nated at fair value thro ll!I h prof rt or [01;5 on initii1! ruogr1ition attrlbu ta ole to ch e nges in credit risk 

3'J/9~ 30/9/15 
S000 $ODO 

Bond~ aod tllllles 
Balance at beginning of year 38,4,113 119,586 

_M_o_v_em_e_n1_d_u_ri_ng:;;__th_e..;;.y_ea_r ____________________________________ l_4,_668 ___ (81.103) 

Balanceatend crfyec< 53,151 38.483 

The movement in fai, vah,e attrib11table to changes ln th~ credit risk of bonds and notes d~nated Ill fair value through profit or loss is determined as the 
amount af change in fu i, value th at is riot attributable to changes In ma rir.e t co ndit Jons thilt giYe. rise to market risk. The movement In F;,ir value af these 
liabilitie.s hils resub:ed in an eQual and oppositl! movement io the Amount due from related e ntlties, wh !eh has M offsett1 ng effect ro the CO mpany as a 
res ult of the Dll·lending agreement with ean I,;: of New le.ii lend. 

H~ for fllr value mt11Surements 
The follCMing p,eragraphs present a three level fair value hlerarchy ofthe Company's financial as~ ,md financial li~bilitles whld1 are mear.1Jred at fair val1Je. 

The three levels in the hierarcriy are based on the wluatlon methods and assumptions used in determining the fair values of financial assets and financial 
liabilities. The le VE ls are as fc I lows: 

Level L Quoted prices (unadjusled) in active markets for lderrtical assets or liabilities. Tlie Comp;,ny did not have any financial assets or financial liabiUties 
measured at fair value thi!I: met the nite,ia of Level 1 classifkation. 

level 2. lnpuH other than quoted prices Included witriln Lewi 1 ttiat are ob!.l!rvable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. 
derived from prices). k. at 30 September 2016, all fair value as'5flls and liabilities have been assessed as Level 2 using observable market data as Inputs 
which are gerll"rally modified in some w-ay SL!ch as averaging at source (e.g. multi·oontributor page) or a valuation technique (e.g. interpolation or 
discounting) (3,0 September 2015: all). 

EV 

Level 3. Inputs for the asset or liability that are rlOt bi!Sed on observable market data (unobservable inputs). The Company did not have cny financial aeets 
or financial llabilities measured at fair value that met the criteria of Level 3 dassification. 

Management uses its jurigml!m. in selecting an a ppr0p rlate valuation technique for fl na nci a( instruments which are not Quoted In an active mark:et. 

Bonds and notes 
Bonds and notes are recorded at fair value based on a discounted cash flow mode! using a yield curve appropriate to the remaining Tnilturity of the 
instruments. This is based on observable market p,ices as at the reporting date where available, otherwise alternative observable mark.el source data is 
used. The fai, value includes a calculation of the Company's own credit risk based on obsefYi!lb\e mark.et data. 

other arnounts due from related entity 
Other amount§ due from related entity are ,ecorded ilt fair value based on a discounted cash flow model using a yield curvii ilppropriate to the remaining 
maturity of the instruments. Thh; is based on obsen,able market prices as at the reporting dne where available, otherwise alternatllfc observable market 
sourre data is used. 
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Notes to and Forming Part of the Financial Statements 

Note 10 Related Endty Transactions 
The Company is a wholly owned controlled entity of Sank of New Zealand wh0$e ultimate parent com~ny is National Australia Bank Limited. Bank of New 
Zealand has guaranteed alt debt securities issued by the Company, acting through its London branch, for the amount and term of sucn sect1rities. If the 
Company, acting through its London branch, issues any debt securities that are guaranteed by Bani<. of New Zeatalld. then the proceeds of that debt issue 
must be on-le-nt to Bank of New Zeafand on terms and conditions that match the terms and conditions of the debt issue. Financial liabilitle:; 1eprJ:sented by 
Bonds and notes, Short term debt securities and accrued interest payable are guaranteed by Bank of New Zealand, 

The Covered Bond Trust holds Bank. of New Zealand housing loans and piovides guarantees to certain debt securities issued by the Company or Banlc of New 
Zealand, the Company's parent company. The payment of interest and principal of certain debt securities issued by the Company is g~raoteed by the 
Covered Bond Trust. Guarantees provided in relation to the ccwred bonds issued have a prior claim over the assets ofthe Covered Bond Trust. The 
underlying collateral for the guarantees pro'llded by the Covered Bond Trust comprised housing loans and other assets to the value of $5,003 million as at 
30 September 2016 ~30September 2015: $4.293 mi\Uon), Refer to Note 7 Bonds and Notes for further information. 

Other p,incipal intragrouptransactlons comprise: (1) ihe provision or treasul)' and funding services to Bank of r-lew Zeal.and, which eam treasury service and 
funding fee incQfT1e, (2)the supply, as required, of settlement, accounting, tax, regulatory compliance and legal services and seconded staff from Bank of 
Mew ~ea!and and/or National Australia Bank Limited, (3~ a Ucence of London branch P"emls,es from National Australia Bank limited, (4) payment to Bank of 
N.eWZtllUalld fol ,he r!iil'i6Ufsettit'.!l'\f &f j:lt6vi5i611lll ~.l!x' ll~lc! 611 ti'.! tdlhpJhy-s lll!lia\f, alill (5) tl:lrllrn~ftiill p~p~I ijftd Bonds aria /iot!'!s i!(~lled to Natfollal 
Australia Bank Limited. These transactions with Bank of New Zealand Llmited and National Australia Bank Group have been entered into at arm's lengtn on 
normal commercial terms and conditions. 

Key managemerit persoooel are defined as being Directors of the Company. During the year ended 30 September 2016, there were no loam. made to or 
depo$its received nom key management personnel, their dose family members, or their controlled entities (30 Seplember 2015: nil), No compens111ionwas 
paid by r.he Company to key management personnel during the year ended 30 September 2016 (30 September 2015: nil). 

The fotlo,.,ing table provides the total amount of tran.~actlons with related entities for the rell!\lari. Financial year. 

Amount due from ,elated entity 
Bank of New Zealand 

Amount due to 1elltwd erniti,,s 
Bank of New Zealand 
Nationel AustreliB Bank Umited 

30/9/16 
Rwenue 

from Expetlses 
Related 10 Related 
Entklel Et>tltle, 

$000 $000 

30/9/16 ~/9/15 
$000 sooo 

lfi,323,7'92 15,424,107 

m 1.12 

12i 348 

30/9/15 
R""enue 

from Expenses 
Reined to Related 
Ent hies tl\litles 

$000 $000 -------- ·- --------------------
Tr~nnctions with Rttl1ted Entii.its 
Bank of New Zealand 

National Aultrwlie Bank limited 

OividQnds paid to the shareholders are disdo!led I~ note 11. 

286,932 1,528 281,726 1.568 

296 738 ----------------------

During the year ended lO September 2016, the Company made a peyment of S 402,000 to Bank of Hew Zealand for tn.ii reimbursement of provisional lJx 

paid on the Company"s behalf (30 September 2015: S.341,000 to BNZ for provisional tax paid), 

Note 11 C·ontrlbuted equhy 
Ord insry shares, Ii.Illy paid 

Tat.I IJllltrtbutal i,;iulty 

----------------------------------
30 /9 / lli 

----------------.------

M'Um be, ofsharet 
In Thous~n~ 

lDO 

10D 

lDO 

100 

Each of the 100,000 (30 September 201.5: 100,000) 01di11<1ry share, entitle. the shareholder to one wte at any meeting of shareholders and shares equall~ 
indriidends and surpluses on winding up. Shares do not have a pe.r value. 

When rr.aNging ,apital, which includes contributed equity and ,etaioed pron~. management's objectiye is to ensure the entity continues as a going 
concern a$ well as to maintain opi:imal returns to the shareholders. 

No dividends were paid on Share~ 101 theyc,11 ended 30 Septernb"r 2016 (ye;;rrodcd 30 September 2015: dividend~ of S80 per share), 
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Notes to and Forming Part of the Financial Statements 

Note 1Z Interest Rate Repricing SdleduLe 
The fo\lowir19 tables representa breakdown, b)' repricing dill.es or contractual millurity, whic:heYer is the ea,lier, of the balance sheet. 

'l0/9/l.6 
o..,r 

lMonth~ OVtrlVe~r Non-
Uptlo 1ndupto and up to o..irz IIUl'td 

$000 Taul 3MGl'll:lls 11/U( 2Yea,s Yar1 ~sltM: 

Assets 
Catt balances due from flnal'\clal institutions Sl 51 
Call balances due from related e11t I ty 9,961 9.961 
0th er amounts due fie m related entity 16,313,631 4,886,zes 4029,940 3, 738,5.5<!1 5,6.5'7,413 1,579 

Toi.II. asseLS 111,323,843 4,896,297 2.029,940 l,738,554 5,657,473 1,579 

Uabilit;u. 
Short temi debt securities 3,672,973 3,055,903 617,070 

Bo11ds and no,:es 1Z,639,Z79 L830,:!82 1.412,870 3,738,554 5,657.473 

A mourrtli d lie to related e11titl es 4~ 462 

All other liabilities I.◄34 1.~34 

Total l~b"ilities 16,31-4,148 4,886,285 2,029,940 ~.738,554 5,657,473 L,89Ei 

30/9/1.S 

Aswts 
CaU ball,n ces due from fin ancia\ inst itut i 011s 57 51 

all balances due from related entity 5,537 5.537 

Other amounts due from related entity 15,418,570 5,764,340 835.988 1,629,258 7,187,439 1,5115 

Tot.,l as'!;;els 15,424,164 5,769,934 &35,988 1,629,258 7,187.439 1,545 

Liabilities 
Short ll!MTI debt securities 3,318,292 3,318,2$? 

Bonds and notes 12,096,733 2,446,048 835,988 1,629,258 7,187,439 

Amounts due to related entities 458 458 

AU other liabilities 1.382 1,382 

Total liabililia 15,418,865 5,76'1,340 835,988 1,629,258 7,187,439 1.840 
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Notes to and Forming Part of the Financial Statements 

Note 1J Maturity Profile 
The tab[e below presents the Companys undiscoum:ed t,1,Sh flows by remaioing contractual ma1urities as at balance sheet date. 

The gross ~t-, flows disclosed below are contractual 11ndiscounted cash fk,ws and therefore wiU not agree to the carrying values on the balance sheet. 
A~ual cash flows can differ Slgllifit11otly from contractual cash flows as a result of future actions of the Compenyand IU counterparties. Information on the 
management ofliquid ity risk is included in· note 17. 

sooo 
Financial asaeu 
CaU balances due from fina 
Call balances due from rela 
Other amounts due from re 

l!l~n~titutlons 
t entity 

lated_ entilr 

Total 

Financial liabilit\es 
Short term debt securities 
Bonds and notes 

tities Am aunts due to rdated en· 
Other financial liabJllties 

Total 

--
Financial assets 
Call bllli!nces due from finaocial institutions 
Call balances due from related entity 
Other Bmo1111t5 due from related entity 

Total 

Financial liabilities 
Short term debt ~curlties 
Bonds and notes 
Amounts due to related erititres 
Other financial liabilities -
Total 

tiilote 14 lftlllpalnd assets 

Gro•~ 
C••1 urrying lnfio..,, 

<1moun1 (Out.Rows 

Sl sil 
9,IMil 9,961 

16,313~831 16,628,92E 

16,323,843 16,638,93E 

: (3,672.973) (3,677.923) 
(12,639,279) (12,949,425) 

(462) {462J 
(324) (324) 

(16.,:m,OlB) (16,628,134 

57 s, 
5,537 5,53, 

15,418,570 15,675,83, 

15,424,l64 15,681,~ 

(3,318,292) {3,320,667; 

(12,098,733) (12,353,620 I 
("158) ("158, 

(270) (270) 

(15,417,753) (15,675,015': 

On 
Demand 

51 

9 ,961 

-
10,012 

30/9/16 

0-3 
Months 

. 

. 
1,.812.Z18 

1,812,278 

- {1,664,370) 

3·12 
Mom·hs 

. 

. 
3,699!630 

3,6119,630 

(2,0ll,SSl) 

. 
" 

10,763i421 

10,763,421 

-
- (146,330) ('l.686,om c10,163,421) 

(462) - . 
- (324) -
- (I.811,4a6) (3,699,630) (10,763,421) 

30/ 9/15 

57 

5,537 . -. 1,867.953 3 ,508,232 9,610,889 

5,594 l,867,953 3,508,232 9,610,889 

- (1,672,000) (1,648,667) -
(194,408) (1,859,SGS) (9,610,889) 

(458) . -
(270) -

- (1,867,136) (3,508,232) (9 ,610,889) 

353,5~7 

353,597 

. 

(3.53,S9n 

-
(3S3,5!17) 

-
688.758 

688,758 

. 
(688,758) 

(688,758) 
-

No prav;sion has been made against the ,alue or euets reported on the balance sheet. There Is no expected loss on the ull balances due from other 
financial il"l'ititutions, call balarc~due from re\iited entity and other amoun\5 due from related entity. -----------
Note 15 Segment Information 
The Company operates in New Zealand in one indusuy 5egment. Its primary business is funding. Fin~ncial information for the segment is available to the 
Board of Oirectol'li of the Company for the purpose of evaluating performance and resource allocation, and is the same information prei;enled in these 
financial ltatements . All revenues of the Compilny are received from Bank of New Zealand. 

Geographic.I revenue informat'1on is ~ ased on the ~oc~tion_ of the office in which the transactions wer~~ . and all revenues are derive~ in New Zealand__. 

Note 16 Contingent LlabiUtles and other Commitments 
The Company had no contingent liijbilil.ies and commitment~ as at 30 September 2015 (30 Septernbe, 2015, nil). 

. --~~~--·--~~----
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Note 11 Risk Management Policies 
The Board of Director5 of the Company is committed to the management of 1isk and has idenlified the following risks: 

Credit.Rist 
Credit risk is the rii;k. of financial loss resulti1>g fRllll the fail.ore of a 1:ou nterpa rty to settle its fi113ncial and cont re ct ua! obligations to the c.ornpany as they fall 
due. 

The Jllil!Qmumer,posure to credit rls:k 11risingfrom C&ll b&lanoe5 due fram other financial lnst~utlons, Cell balances due from related entity and Other 
■mouJIIS due from reLated entity Is equ,l to the CBIT)'ing em ou rit of ucli cl.us of reCElvsble. The a edit quality of these fin a nclal assets is deemed u 
nurllent t.ed on Bank llf New Zealand's cunent otdlt ratmg. As at30 September 20l6, these bala~ represent 100% llf the Companrs, credit 
IIJCPO!itlle5 (lO September i!Ol5: 100%}. Bank. afNl!llf Zealand repruents the only group of closely:related cciunrerparties to which the Co~ny has a cre:!Jt 
eicpasure,,_t,lch eraieds lO'JI, of equity, with anexposul't! of16B,373% of equity as at 30 September 2016 (3o September 201S: 291.076%). Bank of New 
Zealand gu;irantee!> the obligati0fl5 ofthe Company, acting through its London branch, in respect of all securities issued by the Company's London branch 
to wholei;ule inv~hlrs. 

As at 30 5eptember 2016, there are nci collateral or othet i:redit enhaocements obtairied ! n res?«t of a moo nts due fro rn related c ntitles. 

lntM!5l lib risk: 
Citih -flow interest rate risl is the risk thet the futu,e cash ~ ofa fi nancla l instwrncnt will fluctuld.e because of changes in market interest races. Fair value 
Interest rate dsk is the risk that the fair value of afinancial instrument wi II fluctuate because of dwmges in market irrterest rates. 

lnterat ratE risks primarily result from exposures ta ch.mg es in the level. slope and curvature af the yield cu r,,e, the vo!atl!lty cif interest rates and credit 
spreads. Ellposure to interest rate risk arises in resp:!d: of funding through issuing commercial pa per and medium term n cites. 

No ~itivity ansl:,sis has been performed es the lm:erest rate risk has been mitigated by the on-lending 89re.!rl'IEnt with Bank of New Zealand. 

Fan!lgn odiange risk: 
Foreign eidiange risk results from exposures to changes in foreign ellthange rates. currenLy risk: arkes from foreign currency balances and the l:rlldlng of 
any furai!,in currency denominated product, sudi ■s foreign currency bonds and notes. 

No 2nsilivlly anal:,sis has been performed as t~ currency risk has lie en mitigated by the on-lending agreement with Bank of New Zea land. 

Liquld'ity rm: 
Liquidity risk arises from the mismatch in the maturity of financial nsets and ~abilities, pl us their settlement cha re cte ristiu. Mal ntai n ing adequate llquidil y 
to meet the current and future payment obligations Bt a reasonable cost is a core objective af the C.Om pany. 

All proceeds from commercial paper and medium tem1 notes \~sued bytlle Compm,y are on-leflt to Banlr. of New Zealand. the Company's pa~nt company, 
oJJtermsand conditions which match the terms and wnditions of th,e debt ~sue, and all relevant risks, Including fnterest rate, currency and liquidity risb, 
are mitigated through the offsetting witn Ba"kllf NewZe!!land, Refer to Note 10 Related Entity Transacl.!00$ for mcire information. 
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Independent Auditor's Report 

To the Shareholder of BNZ International Funding Limited 

Report on the Financial Statements 

Chartered Accountants 

We have audited the financial statements of BNZ International Funding Limited on pa<;1es 1 to 16, which comprise 
the balance sheet of BNZ International Funding Limited as at 30 September 2016, and the income statement, 
statement of comprehensive income, statement of chan<;1es In equity and cash flow statement for the year then 
ended, and a summary of significant accounting policies and other explanatory information. 

This report is made solely to the company's shareholder. Our audit has been undertaken so that we might state to 
thE! comp~nv',!; ,!;han~holdgr thm;g matt1m; we am requirgd to ~t11te to thgm in an auditor'.!; rE!port and for no other 
purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the 
company and the company's shareholder, for our audit work, for this report, or for the opinions we have formed. 

Directors' Responsibility for the Financial Statements 
The directors are responsible on behalf of the company for the preparation and fair presentation of the financial 
statements in accordance with New Zealand Equivalents to International Financial Reporting Standards and 
International Financial Reporting Standards and for such internal control as the directors determine is necessary to 
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

Auditor's Responsibility 
Our responsibility is to express an opinion on the financial statements based on our audit. We conducted our audit 
in accordance with International Standards on Auditing (New Zealand), These auditing standards require that we 
comply with relevant ethical requirements and plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on our judgement, including the assessment of the risks of 
material misstatement of the financial statements, whether due to fraud or error. In makin<;1 those risk assessments. 
we have considered the internal control relevant to the company's preparation and fair presentation of the financial 
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose 
of ex.pressing an opinion on the effectiveness of the company's internal control. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of accounting estimates, as well as 
evaluating the overall presentation of the financial statements. 

We believe we have obtained sufficient and appropriate audit evidence to provide a basis for our audit opinion. 

Ernst & Young provides other assurance related services to BNZ International Funding Limited. We have no other 
relationship w\th, or interest in BNZ International Funding Limited. 

Partners and employees of our firm may deal with the company on normal terms within the ordinary course of 
tradin<;1 activities of the business of the company, 

Opinion 
In our opinion, the financial statements on pages 1 to 16 present fairly, in all material respects, the financial 
position of BNZ International Funding Limited as at 30 September 2016 and its financial performance and cash 
flows for the year then ended in accordance with New Zealand Equivalents to International Financial Reporting 
Standards and International Financial Reporting Standards. 

{.,--vi s1 -f '/o( ~ 
8 December 2016 
Auckland 

A mPmber tirrn ol Lrnst & VourllJ Global Limited 




